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‘Wad, GREGORY, Beas, Chairman, 
Ud ee 9 ‘Esq. ’ : : = Commissioner. | 
LLOYD ‘HARRIS, Req. ; | Commissioner, 
S.AcROSS, Bee, Commissioner, 
ae, R.AROSS, eee. | Commissioner. ‘ 
——Ratoenamasr, Beq., Legel Adviser to Sommission, = 
_ MpRRTS, ‘Esq., K.Ce, Representing Fort Willian, | an 
“-ROSERISON, Haq. » Sngineer 
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“THE CHATRMAN: Wo are taking up this morning the 


"general economic. features of the Nipigon System, and the — 
pane ee a wild be Mr, Clarkson, 


BeR.C.CLARESON. 


% Oo THE CHATRMAN ig 

ie 
: - Qeeltr, Clarkson, you are the auditor of the Poe Zlect ef 
a Paes, an, Sir. 
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~456- 
Q--In 1916 what were conditicrs at Pert Arthur 2 What 
was the work of the HyGro Electric Power Commission at 
that time ? A--They had & small system there where power 


was bought under contract from the Kam Lake Power Company 


end distributed over the City of Port Arthux, The investment 
sn thet plant was $109,000 at that times My 
Qu- Tat was money advanced by the Government to the 
Hydro for the purpose of that systen ? A--«Monoy savanced 
by the Province to the Commission. : 
Q--How was that empant made up 2? A--In what way 40 
you mesn ? 
Q-»Im what was it invested f) Ae-86,000 in transformer 
station; (21,000 in coal mines, 
Q--Did that make up the total amount ?  A--The total 
dnvostment 16 9109,000; that total investment in that 


‘system has only increased today to ‘416,000, thet is by 


&9 000 in four or five years. 


Q--You do not know when that system went into operation ? 


That would be before your time @ he~Cortainly it was, but I 
gan give you the dato. It was in 1910; I think the contract 


with the Kam Company Was dated Sentomber Ith, 1909, and 
the system started in 1910, The contract between 
Port Arthur and the Commission was datei January ord, 1910, 


and the operation began 4n Vecenber, 1910. 


Qu-To the end of the lact dyaro year, October, 1921, what Wat 
the interest of Port Arthur in that ? What aid it contribute | 


to the cost of that system ix sinking fund end for other 


 ‘gurposes ? ho~G21,264 sinking fund; resorves for renewale 


$41 3023 contingent fund iA, 424~ total 66, 991, In eddition 


to that on the old systen, there was a surplus of (29, (Ea 


Waetish wee applied on the cost of power for the year from 
the Hipigon System. est 
Rae? was transferred by the tydro for that purpose ? | 
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vescry } : 
Q--The whole of it ? A--The whole of the $29,000, yes. 

BeoanAl the Iydro the right to transfer the funds to be 


put in that system to power account Ff 


A--The surplus in cperating ¢ 
GaYen ? n=l se6 no reason why they had note 

Q--When we heard Port Arthur they protested against that 
end said it should not be transferred, that they expected to 


be ebiie to apply it’ on the purchase of this plant themselves? 


_ A-ePuro matter ef debit and account; 1f they are liable under 
their contract to the cost of the power of the Nipigon ee 
System, and the cost of the power exooeded what they paid, 

the Hydro as a debter have ao right, in my opinion, to apply 


moneys in their hands to make up their deficit. I em not 


here to argue legal rirhts. 

Q--You take it that they had the ene to do that ? 

A--The Hydro had taken that action snd I saw nothing tu 
object tO 7 

Q~-Port Arthur is now talking of buying that whole ager 

A--Yose 

Qeaithat will it have to pay for it 7 A--the end cf 1921, 
it would have to pay $51,469, and that would have been: 
reduced by interest in the year to the extent of $180; it 
would amount to about $49,600. 

Ga-Wes, that before this trensfer of $29,000 ¢ 

A--Yes, without giving any credit - no, I am taking no 


account of that $29,000. 


Qe-What wes the cost of power at that tims in Port Arthur? 


Whet did they pay the Hydro for power sold to thom under that 


old system ? A--Mr. GQuilfoyle saya they were paying 
between $20 and $21 por hepe 

Go tri fixing that price, did they include the interest 
on cepitel investment ? 
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~450- 
MR. QUILFOYLE : I presume so; it was mere than 
sufficient to cover it. | ; 
THE WITHESS ; That was a temporary rate, and after 
orediting the cost against it, it left a surplus. 
There are two statements; you might take typewritten copies. 
TO THE CHAIRMAN : 
Q--Those are distinet statements 7 4--Distinot ana 
different statements. | | : 
neon told us what Port Arthur was paying Hydro, what 
was tho Hydro paying the Kam Power Company for the power 
that they sold to Port Arthur ? 
ar-The report says according to the terme of the contract, 
that is between the Power Compeny and the Commission, the 
Commission agreed tv purchase 1100 hepe, and upon giving 
netice to increase this amount in blocks of 100, until 
& total of 10,000 hep. was reached. Tha contract called 
‘for $17 per hepe until the amount reached 2,000, when the 
rate was to be reduced to $16; a further reduction of 
#1000 por hep. was to be made when the Commission tock 
4,000, and a still further reduction of $1.00 when the 
amount reached 6,000 hePe The Commission was required 
to pay for nine-tenths power ordered and held in resorve 
whether they tock it or not. é 
Q--What amount ¢f power were they taking in December, 19209. 
er ae not’ think we roported it in that way, in 1920, tut 
in 1921 they were taking 7,000 hep. 
Qnar thought they stopped taking it when the power from 
Nipigon was turned on ? ont thought you meant what — 
was Port Arthur taking frem the Commission ¢ 
So. what was the Commission taking from the Kam Power 
Company ? The Power Commission of Ontario tock from the 
Kam Power Company and s91d to Pert Arthur, and they continued 
| to buy from them; you have quoted the rates until Recenber, 
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Ha tev ~459- aie | 
1920 ¢ Ae-I shoulda say in December, 1920, which was part cf 
the yeer 1921, around 7,000 hep. 


—Q--For that then they would be paying under that agreement 


oo 


how yn oy 
‘ MR. GUILFOYLE : 146 
(Q@-Then the difference Soucaan $14 which the Hydro ce 


- the Kam Power and the figure between $20 and $21 that 


they received from Port Arthur would represent the cost ? 
4--lhat do you mean between $20 and $21 2 
Q--lir. Guilfoyle. seid betwoen $20 ana $21 was What they 
Charged Port Arthur ? “Ae-Reprosentea cost because they | 
piled up a surplus of $29. 000; it represented cost plus 
229, 000-ever thet » period. 
Q--That surplus went to heWrekst ef Port Arthur ? 
£--Went to the credit of Port Arthur, yes. 


eds really the net cost of power to them was less 


than the figure between $20 ana $21 f 


A~Your statement is correct: when Shey. piloa up a eee 
of $29, 0005 it cost the Commission less than between 
$20 and $21. : ° 


Q-lhat was the capital development ote Hipigon. as of 


_ October 31st, 1921, ‘that is Camoron Polls ? 


a 


AYou mean what was the invostment ? “How much had been 


inyestea in it ? 
| tos ? A968, 347,705. 


a ~Can you say how that émount wes distributed ? 
 Ar0¥os, generating plant 35, 637,973. 


‘Transmission lines — 667,606 


ranaformer Station 


Pr ~ 142.185 
apes Total 6,347,705. That is tho 


total money invested in that undertaking up to that time. 


: Q-How much espital investment has there been since 
October, 1921 ¢ 


A=-$126,809 in the Nipigen; there is | 
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4608 
700 Anvestoa in the old systom. 
TO COMsISSTONER HsEY 3; 
Qu-Making a total of 7 fanBi36, 809. That is of 3lst of 
Auguste if you apply that rato fer the whele year: 
Spent $136 ,809 to August 31st; to Ootober Jlst, including 


that amount, ostimated expenditure wouba be $174,204. 


TO MEd CH:.TRAUAN : 
 Quthet would be the expendituro to October Zist 7 

a-~The end of this monthe — 

Q—What was ‘that spent for, as nearly as you can tell 7 

A--I could not tolls I could find cut for you, 

HR. GUILFOYLE : It would be making ndditions 40 

everything. 
TO TH CHAITRHAN 3 

Peclanese aid tho monay come from that went inte tha 
Hipigon plant % A--From the ‘Province. 

g--0n what authority was it advanced by the Province to 
tho Hydro Powor Commission of Ontario 7 

A—Undor the Power Commission Act. 

Q--Wers thero requisitions made % ue say under the 
Pewer Commission jc% and undor the Statutes because each 


appropriatien 4s passed by the Legiclature except where 


a special warrant 45 issuod,for moneys beyond the 
appropriations, 80 that the advance would be made on the 
joint authority of the Power Cemmission Act and the 
Statutes , with the approval of the Legislature. 

Q--This money was then advanced from time to time during 
construction. De you include in this ameunt, the amount 
originally expended prior te tho development ef 
Oamoren Falls on the plant that was used to supply port 
Arthur when they peaght power from the Fam Company 7 

4--tlo, $118,000 46 soparate from the $6,247,000, 

QraIf that wero added, the total Wipigen dovelopment 
wonld bo inoreased by that sun f A~Inoreased by that 
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sume Thero is just this difforonoe, lir. Gregory: Port 
Arthur is solely responsible in respect of the original 
system, and Port Arthur, under certain aontingencies, and 
Fort William in addition, are responsible for the new 
undertaking. 

Q--50 thet is tho reason for koeping then distinot 7? 
| a--Yes, I think the contracts were exceunted with 
respect t. the whole system, the naw system. 

Qe-Haw is the repayment of the money advancod by the | 
Govornment to tho ydro Commission for the Nipigon system 
previded for ? A--By the provisions of tho Act. Thero 
is a little difference in thero; Sec. £3 of the Act 
provides that in the’ case of powor, the annual cost of 
power, the amount should be inaluded which woulda he 
sufficiont in thirty years to ropay the advance of the 


Government fur capital construction. When the agreement 


with Port arthur was enteroa@ inte srolativo to this system, 
the torm was put at 40 years. Now then, thero is.a further 


provision in Sec. 2% which allows tho Commission to extend _ 
the time when the sinking fund first beceme payable by | 
five years from the date when they entored ints tho contract, 
Q--We are advised that the Nipigon System stvod by 
itsolf and that tho general provision for pestponing the 
thirty year sinking fund doos not apply ty Bipigon 7 
~xA~-That 1s a question of legal interpretatinn. Wou have 
the act which says the sinking fund should be compwtea 
on ene basis and the Statute which says the sinking — 
fund should be paid in 40 years. It is a legal question. 
G---las there logal opinion ever obtained on that point ? 
dn-Ho. | 
Q--Have you raised it in your audit ? 
a--lo, I have not raised it as yot, for two reasons; becamso 


it struck me whatevor 1s expedient or reasonable, the 
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Government would do when the time camo, that if the intention 
was that the sinking fund should be fer 40 years with 
five yoar Suspension, then an amondment to that end would 
be chtaine, and I always figured with respect to that 
that whatevor wes expedient weuld be done. 

ae did not follow what might possibly be the strict 
Letter of the law ? a--here is a half year; there is 
only & partial year in 1921, and we did not follow the 
strict lettor of the law there in respect of reserves and 
in respoct of contingencies or othor thingse I do not 
want to agroe with eithor the right of suspension of the 
five yoor period is done away with bocanse of the form 
of the agroemont or, on the contrary, that it is nct 
done away with. I think it is irrolevant,. - think the 
State of the system is the dominating factor, and that if 


apparent cost is such that 1t cannot provide a sinking 
fund for fivo years, then I assume the Government would 
suspend it. It cannot do anything olse. 
oon would advises an amendment to the Act to put it | 
beyond question 7 A--If it is necessary. [I took 
Legal advice in respect to the quostiun as to whether the 
contracts retifiod by the Logislature override the 
Act, and I was told there was a great deal of question 
about it. So I say I ao not know what the situation is 


_ teday, whether the 30 year portod coteins or the 40 year; - 


_ whether by reason of the 40 yoar contract the right to 


re: 


extend for fivo years is wiped eut, I do not know. 


Q--If thoro had been Plenty of money forthcoming from 


_ the dovolopment, you might have asked them to set asido ? 


&--I would not havo haa to; they would have put it UpPe 


That is their polioy. 


Q--I thought in oll undertakings, they postponed thoir 


inking fund  A-~Thoy did not with regerd to this Port 


dtiw etaey Ob not af anella bast ‘aaieneain ode rs 2% 


tottta ant od eidlaaog sh ten $actw woLfok fom bib E | 


é 
iis 


add wolfot tom BEG ew has (i808 at xsoy Lolttaq s vino 


fp 
ak event  taey tiad & al s10d band 7 wel edt 6. ies 


bats gorTe40r ¥o toeqeet.- iach atodd wal oat to godtol ditete 
dom ob I sagatdt todte to selomogatt soo xo foogso at 
eit to solaneqasa to tdgtx edt nodt te adiw eorgs ot as 
arot ott to os reood Atsow yawe anod at holxoeg TOOT ovit 
tox al tt todd .yractaco. edt mo . x0 FNOMBO TRS edt ‘te 

adt stecksd I stusveLlowte nt $£ dutdd I .dtiw yaws: ates 
ti tadd bro eFOdost Le ont ak mogaya edt to state 


wate partys fad 2) $oazt80 $I oot taogave 


ago? % eyrauaooen al tt Yle-A bs soktaonp | wie 
edt todtedw of 8a ate ttaoxp odt of toogaoyt at oolvbs fmgo1 
esd sbirteve ourtofetgod edd yd boltiter atoandin00 


rl a 


ttaexp to Ieoh taervag 3 eaw eek biot acw ZT box iher 


ie 


Mae I? Gray: 
at sotteantte edd tadw word ton ob I Ysa I 08 att toode 


m etooy OD oft tO entatas bo ttog TO9Y OG oat rodiedw yr 


et tdais adit. toardiuco sooy Ob- ait to Roasot xd tod 9: 


word tom of I ,dno bogtw ef araey ov tok boxe 

mort satmooddrot: qostout to wtaely need bad otoas ain 
? obtaa a tos of modt bedas eved sepia HOY taxon Foren oak 
equ tL tog aved bLeaw “edt yot bad owe is ton bioow t= 7 
Jeobtoy ‘phodt ok ts 

tiedt homoqgteng Ye. it epmcbslod-ro Boas ffs 4 Setyurott ms 


nl 


dot atdt ot bayer: Atiw doc. Bib syodtins 


4636 

arthur system : not in tho original system. 

Quoin thoir own develspments P jecHoarly nll of them. 

ge-0n all of them ? a--On all others. I think that is 
founded on good busijgosse 

Qa-What rato of interest do they pay the Governnent 
upon this $6,000,000 _.. oda thet the Government advanced 
to thom aot have it hero in the audit. 
1916, at the rate of 6.88% per annum 
Oot Sist,1919. 6. . 53412" " i 
Oct 31st, 1920. . » » 6e2% " “. The fiscal year, ending 
dotobor S1st,1921, at the rato of 6.57%. 

Qu-Woula you tell us as nearjy as you can on whet 
basis these rates are fixed 7? 

4—There are two provisions in the. aot, Mrs Gregory. Under 
Soc.lede of Socel5, this is what is stated : The Commidetan’ 
shall pay tho Treasurer of Ontario annually interest on 
the indebtedness of the Commission to the Province fer 
moneys advanced to the Commission by the Province as may be 
from time to time dotermined by the edttenentenevorier'- 
in Ocuneil, as sufficiont to reimburso the Province the 
full amount of interest paid by the Covornment on mensys 
raisod for the purposos of the Commission and the chargos 
incurrod by it in providing such money. 
Undor Soo.23, it is providod "That in the cost of power for 
each year, amongst other charges, oach municipality shail 
pay such sum as the Lieitenant-Gerérnorin Count moy 
direct to cover the difference between a5 interest charged 
. on capital account*= (4% was the rate originally set by 
tho Hydro. Act) -—"advanced for working capital and all 
chargos and expenses for previding such money”. 

Q--Then the Govornment once a year renders a bill to the 
Uydro for tho intorost ? A-~Onoo a year; at the end of sach 
fiscal yoar, the Troasury Departmont makes up the bill in 
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which it states tho rate of interest that the. meney advancod 
to tho Hydro has cost it during that yoar. 

Q-las such @ bill renderod to the Nipigon system ? 
haat the Hipigon System. 
| O--I moan to cover tha ameunt advancod ? 

S-nOovoritie a11 the advances in cach year. 

Q—~That was renderod las} yoar ? 4--Yes, sir, ‘ 

Q--Was that amount paid ? aden =~ no, pardon mo, in 
regard to the Wipigen System, no» They doducted $71,785. 
This is what I stato in the report: On the assumption | 
that the Province was and is prepared to accept intcrost 
at Bf por ummm on all advances mado by it to the | | 
Commission for the purpose of the Nipigon works, the Commissio7 
' reduced the intorost chargos in respect of such advance to ofc 
Octobor Blat to conform with such 2 rate age 5%. To give 
offect to such reduction $71,735 was deducted from the 
intorest p3ynent made to the Provinco on October Slst, 1921, 
when a further sum of $5,562 was cherged to expense 
account to bo deducted from interest payment to be mado 
a) tho Province in the fiscal year ending October Sist, 
1922, In othor words, the emount they purported to 
roduce the intorest by was about $77,260. 

Q--You say the bill was rondorod for the full anount . 

A~Xos, sir. 

C--Whet euthority had the Cormission for making that 
roduction 7? A--Tho Ghairman of tho Commission stated there 
was an understanding botween the Commission and the 


_ Cevornment. Tho Promior informed me thore was no such 


understanding. 
Q—Tho Promior informod ycu thore was no such undorstanding? 
a-~Yes, sir. The acceunts had been made up on that footing 
by that time; wo were well on, so I left them as they 
wero with this statement indicating to what oxtent the 
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- ehango of interost would affect tho account. 


Q--The Gsvornmont would have no power to override tho 
; Statute and re@uco that rate ? A--lo, sir. 
Q—So that the deduction that was mado was one that 
was not authorized by tho existing law 7 
a—tot by tho Statute. sae “ 
Grand that amount still remains unpaid ? A--Still remains 
unpai dy. 2 ir. 


| Q--Is it carriod on the Treasurer's books against the 
Ddagion. $ ..d--I .ominot. eay that, sir, lir. Guilfoyle telle 
me in rondering tho bill to tho Commission, the reduction 
is givon effect to. Ua other words, the account which was 
paid or compilea by the Commissicn, was stamped "Payment 
rocoivod" by tho Preasury Department. I reoolloct that 
now s | | 
Qn~Paymont ren. but not accoptod in full of the 
_ claim of the Govornmonte If you owed a1, 000 and paid 
M $900, it doos not nocessarily menn the "3900 is peymont 
Fin full ? a—It is o matter of legal argument. It ail 
3 turné on tho question as to whother the arrangoment 
wes mado with tho Covornmont. 
i G--You just said the Govornmont had no power to make any 
4 such arrangement. I said, under the Statute that omount 
: j still romains due ? 4--They have no power withcut 
| Logislativo euthcrity. 
: ; Gnifo official in the Troasury Department would eve 
4 authority ? i—Sio. 
 G--Out of whet fund was this money paid by the Commissien 
to the Govornment ? Ae=Tho interest z 
Eo Yor ? a--Thero wos part of it - the interest for tho 
4 yoar on tho basis sn which it was computed was $258,451, 
ss Q=Fant was computed not on the total cost of the work 


but on tho part that might be called tho oporating part 
tr ' , 
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A--iio, the interost is payable on the total advance made 
by tho Gevernment. en 
Q--Was that sum charged to capital account f herYos, lire 
Gregory, but money advensed by the Gcvornment, where there 
are works in course of construction, it is proper practice 
to ospitelize the intorest until thcse works are compheted, 
During 1921, part of these works were ccmpleted and part 


wore note We made a division ef the amount of interest 


and charged about $178,000 against oporating and about 


$80, 300 against capital. 
Qu-and the capital would be just addod ts tho capitol ? 
&---The capital would bo simply the advance of the 
Government for the purpose of construction. In regard to 
the $178,000 against operating, that was offset by tho 
amount paid by Port Arthur and ta be péid by the Hipigon — 
Company for power, except to the extent of $16,000. 


In other words, out of the $178,000, $160,000 of that 


‘is included in the cost of power charged to Port &rthur a 


and the Nipigon Company. 


Q--Paid out of income ? a--Paid out of income. There ig 
just ono point I want to make clear, of that indement, 
$42,006 has not yet boen paid by the Nipigon Company; the 
Commission is bound for it. 


Q--Bome still not paid by Port Arthur ¢ exe: the 


«$18,000 I mentioned. 


Q--llot having received it from the Nipigon Company or 


from Port Arthur, where did the Commission get tho moasy to 
pay tho Govornment ? A&--liust have used it out of other 


funds in their hands. 
Q--What fands % = releting to the Nipigon System or relating 


to other systems  A--311 systems, 


Q--Would that be carried in a special account ? 
a--Or you might say this: It might be to tho extent of 
$43,000 out of moneys advanced to the Commission for 
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working capital. You see the Gevernment is ready to 
advance to the Commission for working capital money 
requirod fer working capital that stands investod in 
stores and reveivablose | So far as Port Axcthur 18 
soncorned, owing $18,000, and Wipigon owing $42,000, eres 
- are seoezvablos. Thorefore, i% might oqually as woll he 
said that that $60,000 came out of mdneys edvansod by 
the Government to the Commission as working capital. . 

Geet Suppose 7«u know where it came from ?: 

A--Heboay knows whore it Seas frome They have two funis 
from which thoy can take it with perfect propriety 
out of working capital. — i 

Qa-How aia the accouht of the Nipigon System stand as 
of October Zlst, 1921 % What wae the rovenue and what 
was the expenditure for that yoar, and was there a balance 


_ on oithor side f a--Yes, sir, there was. Take the 


exponses of operating, including the $178,000 of interest 
y that I just mentioned, $256,490. 
Q--Can you givo it itom by item 7? a--Yos. Powor 
_ purchased for the original systen cost $13,079. 
| -Q--Purchased from tno Eam Power ? Acros, to Desomber 20th, 
1920; cost of operating, maintaining generating plant and 
‘ transmission lines and Stations including portion of 
a administrative oxpensos, 345, 420 324 
i, Interest on capital invostment bofore SOE 8 s77, 999.88. 
7 Total cost of Operation « s 6 6 6 6 eo oe 6 oe  B256,499.79.. 


| ae against that, the City of Port arthur was chargoa for 
: ‘power $175,753.39. That is $25 per heDe 

- Wipigon Pibre and Paper Company charged with powor $40. 037.57. 
“mat lett $217,720.96, or $18,708.83 short of exponses. 
Q---During that year was thore any money set apert for 
ee cornts 2 Jd--Ho, sir. 


a Q--That fis usually an anmaol charge 7 A~-It is invar iably 
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; -468~ | 
an anrual charge, only whore you got plants partly 


under construction, part completed and part uncompleted 


and starting np operation within a period, I do not think 
they fali“vory much if thoy do not provide renewaks for 


‘that yoare 


QanI an not criticizing; it is a uewl annual charge ? 

A--Has to be, gir. 

Q--Aand but for good reasons ~ 7 A--For that broken 
poriod under all conditions, it was not put upe 

g-—The shortage was how much ? i 

A--$18, 708 .83¢ | 

Qa-But you credit g2e, 600 to the fet i Fibre Company ? 

anoYess 

Q--1t was owing but not paid ? hanYoo. 

G--Is that likely to bo paid f AeoI belicve 80. 

Q--To what oxtert f A--Tho full amount 
“ Q--What security is held for it %? Ar-The bend of the 
gaarentoe company « 

Q--For how mach 7 an-§40, 0006 

Q--So $40,008 is secured ¢ bono, it is ceeurod by the 
Suarantes company. ‘ 
| Qunind $2,000 4s unsecured boven: but they will got that. 

gu-You think they will % An=Yoss : 

Q--In addition to that, there is a balance due by Pert 
Arthur % A—$L8, 7000036 

Q--Is that disputed by Port Arthur ? a-I have heard 
objectivn has been raised to tke rate of $25 per hep. 

e--La $25 por hep. baing charged now ? 
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| AnoYos S17; that is an interim vata’ The real rate, 
speaking roughly, if they desired to charge Port Arthur the 
actual cost of power in that year, it would emeunt te S27, 50. 

Q--at what rate were the bills renderca during the year to i 

Port arthur ? A--I do not know that, Sir, 

Qe=-(To Mr, Jeffery) Do you know at what rate the blilis 
were rendered to Port Arthur during the yeax ending the 
Zlst ef October, 1921 ? 3 

' UR. JEPYREY: Wo, I do not. 
TE Clint RMA: I en told they were rondered at the 
rate of $20 ? A-~Possi bly. 

Q--Then there would be a thirteenth bill which would ecto 
‘it up to 525 7 Wi 

MR. GUILFOYLE: Yes. 

Q~-Then there was no bill rendered for more than G25 

per hap. to Port Arthur 7 
WR, GUILFOYLE: As te whether they sent them a 15th 
or 14th bLL1 for the $19,000 I could not say. 

G--Do any of you men from the iydro know that ? “Do you 
kmow whether there was 2 further bill than the thirteenth 
bill rendered, for the year ¢ 

UR, CLARESON: The understanding wae with us, at the 
ena of each fiscal yeriod the bill should be rendered to | 
every monicipality for the enount which it would be required . 
to pay to make the full cost of power, or on the contrary, 

‘a a statement showing over payment. The municipalities weuld - 

not kmow what the actual cost of power to them was without 

such en eccount, and that icolephe sent out until the 
accounts were settled. | : 

2 ~Q--They should have rendered & bill which would have ? 

, included the whole of that deficit 2? A--Yos. i: 

Qeednd you do not Imow whether such 4 bill was rendered: 7 


A--I de not. 
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Q-eThat would have to be done in erder that the boat of 
the power might be provided a2 aie A--That it might be 
known to the municipality. 

Qe-Wore the Cydre under any obligation to collect from 


the municipality a sum sufficient te meot that cost for 


that year ? <A--There is 4 prtvision of See.25 cf the 

Act that provides that the municipality shall pay annually. 
Q--80 if tho Act had been complied with, Port Arthur would 

have poid sufficient to make up the whole of that deficit 7 
Ae-"The Commission may from time to tine during the first 

three years after ony municipality shall first begin to 

take power fron the Commission, extend the time for payment 

cf the sum payable by any municipality or eny port thereof, 


guch municipality «+e sees eo 8 . Commission ee 
determine." 


Qactias the extension made in this case ? A--It was 
carried forward on the Commission's books. 
Q--Port Arthur had begun taking power in 1910, 80 that 
section might not apply to it at ell % ; 
d-nAgain, I do not knew whethor 44 applies or not, for the 
reason this was the first period when Port Arthur began 
to take power from the Commission under this new gontracte 
Qu-iut the section does net say - 7 | 
L--Yell, the 4nterpretation is o guestion. Dut the fact 
remains thet whether the Act requires them to dc 4t ox docs 


not, acevrding to the interpretation which you put on that 


ecutract, there was *10,700 owing at the and of the yea", 
and 54 remained uncollected after the end of the youl. 

| Q--Do you imow if any action was taken by the Commi ss ior 
as & Commission in regard to that, to postpone the paynent 
of it 2? seal do not mow at thia time; I should doubt — 


very much if it would. 
Qa-Should not something have boen done 2? was it just 
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~471- 
left in arrears without acting on that section which you 
have juct road ? A-~That is a question of policy. First 
of sill, you have get to determine what the effect of that 
section is, and if it requires them to collect each yoar, 
then technically and legally speaking, thoy probably should 
ends ettempted to colleet it. Qn the other hand, if the 
sectitn makes an allowance for the now contract, they would 
not be required to collect it. There is some doubt in Ey 
my mind as to what the effect of that section is, 
Q-~You think that is something that might well be 
Clarified ? A--I do, and from a business standpoint, 5 


think the Commission would be reasonably ontitled not to 
demand the $18,000 - following the operation for a broken 
period. ( 

Q--If thero is a deficit of the accounts that arose in 
Port Arthur for the year 1921, should it be possibly 
collected out of the next year ? | 

he-It depends on the interpretation of this section. 
If that section has 15 effect in regard to the new contract, 
then I suppose the Commission is bound te ecllect that st 
4 $15,000 at once without waiting for the intervention of 
any farther poricd, On the other hand, if it 46 entitled 
to three yeers leeway, I should say it should not be 
attempted this year, T come down to the practical 
standpeint, it is practically a matter of business more | 
than the technicalities of an Act. What I moan by that is ; 
This Uydro Act is constructed in a bald way with a great 
many defects, It is 2 question of evolution to try te. 
pring it into a practical, operating, business Act, 

Q--And the evolution is not eompjete 7? heo-iot complete, 


\ 
M10 » 


Q--that aia Port arthur pay in cash te the flyaro for. the 
yoar 1921 ? re would nave to figure that Out. 
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$175, less $18 is $157, and taking $29 off ig about 
£130 000. 
Q--Was the rate made by Port Arthur based upon $20 per 
hele? Annii20 per hep. weuld be approximately that. 


Q--So it may have beon made up on that basis 7? 
A-~$140 ,000 at $20 would be 7,000 hep. ‘Tho answer is yes. 
MR, GUILPOYLE: They paid according te the interim 
bills rendered, 
| Noe THE CHAIRMAN; Whieh were rendered, as far as you know, — 
at $20 ? 
MR, GUILPOYLE: Approximately, 
Q--In either year was a charge mado fsr water rental 7 
A~=MNo, Sir. | 
Q--In what condition doew that water rental stand in’ 
respect te Nipigon system 7? A--It is a matter tc be 
straightened out and adjusted, yet. | 
Q--lo provision has boen made ? A--Not in thin account. 
Q--Do you mow what attitude the Government hao taken 
in respect of that ? boot do note 
Qn-ds a matter of fact, the ground covered by the plant of 
- the Hipigon Develoyment is not ormed by the Hydro, but is 
still vested in the Province ? A--Btill vested in the 
Provinee and pert of it vested in the names of private |. 


5, pe an ee oe ee ne a 


OWNSI Le 

| Qn-This Nipigon development is practically all on lands 

either owned by the Government or owned by private owners t 
Aa-Yeos, they have the right of expropriation. — xe 
Qe-From the Government ? A-~I do not know that. 


~ 
\ 


; Qe-Why don't they proceed to expropriate from the 
private owners 7 A--It jg a matter of policy on their ialie: 
QenIo it rather unusual that an extensive development 

like this, should be carricd on on property owned by 
private owners, without knowing what they will have 9° 
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-473~ | 
pay for the land 7 keote is urmsual. 

Q-sDo you Imow ef any ether plant in that ceaditien 7 

A-~lio sir, | 

Q--So far as Ilydre is coneerned ? A--I have known 
cases of power companies taking poscession of property 
and using it, expropriating it ofterwards, The point is 
this : delay in the oxprepriation, and I suppose the 
Conmission may have had a reason for that. They will 
have to answor it themselves, I de not think it imperils 
their property. 

Q--There is no deubt they will have te pay water rentals; 
it is a matter of amount ? A--It will be a matter of 
amount. I do not evon know that. I cannot speak on 
that subject. I have hoard some yuestion an to whether they 

would have te pay thom, | 
Qe-In making up this statomont of yours, no account has 
been taken of that 7? Aecllo, If it were 50¢ per hep. there 
would be a difference of 35,060, 

QaeWe have dealt now pretty fully with the yeor, 
October, 1921, what about the year, 1922, can you give us 
a statement showing the expenditures and the revenue, 
approximately, for the year ending this month 7 

An=You will have te take this statement subject to the 
conditions which I will mention as we go along. It is 
entirely based on these contingencies in here. Take the 
expenses, on the basis of the expenditure fer the 10 months 
up to the ond of August, direct eperating expenses will 
figure out about 936,491. 

QeeWhat do you mean by direct eperating expenses 7 

IR. SUILPOYLE: Oporators, patrolmen and station men 
airectly en the jeb, and she wagos of the men directly on 
the jeb, and incidental oxpenses to these mon being there. 

WITNESS: Direct mintonance expenditure, 14,5906983, 
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4 HAT 
“Ylead Office and Field Offiee Enginoering, je ,212.41, 
That would be the office at Toronto. 
MR, GUILFOYLE: That is not the full expenses of the 
offico at Toronto; it is the salaries and expenses of the 
engineers charged to that system, according to the actual 


{ time oxpended upon the work sf that system, It is a direct 
charge, not an apportionment, 

WITNESS; Proportion of Bxocutive ond Administrative 
oxpenses, 35,901.45. | 

Q-~Zow is that made up 7 

MR. GUILFOYLE:; Distributod in proportion to the 
direct labour and engineers’ salaries on the system. 

WITNESS: Proportion of undistributed engineering 

d Laboratory Expenses (calculated on the 1921 rete of 
«BB per hope) 3,071. 606 
a | Q-«That is mado up on 55 per hePe sold ? 

MR, GUILFOYLE: In Fort Arthur only. 

Q--What about “api gon © A-«There wos no power actually 
delivered to Nipigon. It was sold on the basis of 15 of 
the naxinum load which occurred in September, 1921, with 
the same doubt existing as to the real objective of that 
elaiit, 

Q--That makes the total estimated operating cost for 

this year $62,140.17 7 A--¥es. | 

Q--What is your next item % h-«'iater Power Rentals, 
ealeulated at a rate of bO¢g per hoP. on power delivered 
to Port Arthur". | 

Q--That he the first time it appears ? A--Tes, 1t enly 
appeared after your remarks made yestordey. With rogora 
to that, I have heard sevoral discussions about it, and 
I tmow that deubts obtain in the minds of the Commission 
ao ty whether the Government will force payment of bO¢ 


per hap. It really comes down to 5 matter of expenditure 
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from Government standpoint, 
Q--It is a matter for the Government to declare itself, 
If the Government says you should have horse power free 
of charge, that would be eliminated ? A-#That would be 
eliminated, but in the minds ef the Commission, it ip not 
at all settled, The last discussion I heard ox the subject 
was that they would not have to pay this water power rate, 

Q--We may hear from the Governmont ? A--I do not know 
whether the Government has taken final action on the 
subject or not. 

Q--What is the next itom ? A--"Intorest on Capital 
Investment, On investmont in now development, Lincs and 
Stations at 6.22% per annum and in original line and 
station at 4.5% per annum" - thet is the exact cost of 
interest to that system, - $400,340,57, 

Q--That is on the amount odvanced by the Governmont to 
the Hydro for tho Hipigon Development, the interest payable 
to the Governmont in 3400,340.57 ? A-=That is on the | 
assumption that they have to. pay aoeeritar to the Statute 
and not at 5%. 

"Provision for renowal of Generating Plant, Linos and 
Stations ¢ caleulated at a rate of 1.032% per annum on 
depreciable plant, $4,620,440.77, « « « « 46,861.15," 
That rate is merely the rate mentioned to us, I do not 
know whether that is the rate fixed by the Commissicn 
thie year or not, I am assuming in this statement it 
will be fixed, 

Qe-I suppose you have something to do in advising the 
Commission of the rate ? A--It ie an enginoering and 
operating problem, I have not, 

Q--You kmow what they are eperating in other systems 7 

A--Absolutoly. 

Q--It is an item that appears actually in every other 
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syatom ? A--It must do go, 
Q--And your judgment is it is a proper item to put in 
_ this system ? A--I do not think any system can operate 
without the item, | 
Q--Tell us what the renewal rato is used for ? 
 ApoIt ig to establish a fund, to keep each system in 
such & state of repair as will enable it to provide power 
efficiently. | 
Q--Supposing a storm should break down the transmission 
lines, would this fund, if it existod, be used to resto re 
them ? A--io , it might be used to a minor oxtent, 


ee a 


af tho stuff blown down had depreciated - but the real 
loss from the storm would come from the contingort fund, 
Take a line, supposing its given life is 15 yoers, and 
it hes gone past 10 years and then was blown down, the 
renewal fund would require to contribute something, but 
the balance would come out of the contingent fund, 

Qn-If some part of the equipment should prove to be ~~ 
out of date ané had to be replaced, would that cume out of 
this 2 AhenOut of this renewal fund. 
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Qual? gome accident should take place and some one ry 
be destroyed, how would that be dealt with 7 

A-eAn accidont would come out of the contingent fund, 
unless as I said, you take a machine that had a ten yoar ~ 

life, and the accident occurred at the end of the fifth 
| year, and then you go to work and put a new machine in, 
the renewal fund would pay part of the cost, but the 
contingent fund would bear the balance. 

Q--Then your next item ? | 

A--"Provision for contingencics", 

TO COMMISSIONER EARRIS ; 

Quals this renewal fund included at the samo rete on 


| ell the aifforent systems ? S--No, every system has 4 
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different rate. The elements are entirely different. You 
might have one very large amount of Long-life fixed property, 
and then & small amount, proportionately speaking, of 
lands. On tho other hand, you might have a small amount 
of fixed property and a large area of land, The renowal pate! 
is clearly different, | 

Q--How would this compare with Niagara District ? 

A--It is 2%, 

sy COMMISSIONER HANEY : 

Q--Does Niagera include the development of Chippawa ? 

Aouts, sir, : 

Q--It is largely on transmission lines ? A--Yes, 

TO COMMISSIONER HARRIS ;: 

Q--Those are all steel pohes, and these are all wooden 
polos 7? pea aa: 

Qualt should be higher ? An-It dopends on the proportion, 

Q--0f the tronsmission lines ? A--As to tho other elements, 
, 1 COMMISSIONER HANEY ; | 

Q~--I notice with an expenditure of practically six and 
a half millions, you only provide renewals of ‘4,600,000; 
that eliminates the concrete work, a suppose ? 

Ae-I am only taking these figures, I said to you, we 
have not got the rate, Mr.Haney, Mr, Guilfoyle hes some 
figures in regard to that and he can give them to you, 

UR. GUILFOYLE: Non-depreciables, ascertainod by 

members of the ongineering department, $1,933,767. 

Q--That Will be the conerete work ? A-~-Conerete work; 
4t is all flooded areas : eLoaring of flooded aroas, 

COMME SSIONER MARRIS: The appreciableswould be the 

difference betwoon that and the total amount ? 

Ae-The appreciablegwould be $4,628,000. 

TO TRE CHAIRMAN: 


Q=-How docs the rate which you have allowed here compare 
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with that allowed ~ with the average rate on the other 
plants ? 
MR. GUILFOYLE: You mean the average of all ? I coula 
not tell you, lay 
MR, CLARKSON: I do not think that woulda have any 
bearing, 
ik, GUILFOYLE: It depends on the units of the plant. 
MR, CLARKSON: It depends on the composition of each 
system. 
Q--What is the rate of depreciation to the other lines ? 
An-22%, These rates are subject to the amount put up 


in the recerve; interest is computed on the resorve of 4% 


per annum on the sinking fund. 


COMMISSIONER HARRIS: Did you make this rate ? 

MR, GUILFOYLE: No, Mr,McBride, one of the engineors, 

HR. CLARKSON: It is purely an operating or engineering 
problem; how long thoy are to last, and they set the 
reserve, unless it appears to us that the rate is 
absolutely insufficient, | 

COMMISSIONER R.A.ROSS;: I suppose the Hydro will have 


throughout this whole system of oparations, a certain life 


assumed for e2ch class of work, end will then normally 


use that rate for ony particular plant which is 


coneerned, to the amount that that plant has that particular 
group of ocuipmont. Adding thase togother, you get the 
total amount, | 
MR. CLARKSON: In our 1917 statoment, I put some 

schodules to indicato the length of lites they attribute 
to evory element in their system from tho exporience they 
had, and I presume on that basis they fixed their renewal 
reserve up to within about tho last year, that thoy made 
two or three changes, 

' COMMISSIONER R.A.ROSS: The Eydro claim those elements 
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that they use were set se high that they are now in a 
position to consider the question of sealing thom down ? 
_ “WITNESS: So I understand. Thoy did scalo thom dow: 
in Wasdale, 
20 COMMIS STONER TARRIS ¢ 
 Qenfhis does not look as if it is a high enough rate to 


be used in the Wipigon plant, because your tranemission 


‘lines alone cost $700,000 ? A--Tho end of the last year 


they cost $567,000, 
TO COMMISSIONER HaNEY: 
Q--About how long would it take, roughly spesking, to pay 


_ for the renewals, that is to wipe out the system and renew 


tho whole thing - 40 yoors would not do ? 

4--1% for 40 years : of course that means attributing 
a short life to some things and a very long life to others, 

Q--That is what I would judge. ut there are gonecrators 
ang wheels that won't last vory much longer than a polo 
line, but the average for 40 years on that basis is & 
pretty long average, is not it 7 

A--Thet is a matter that I think the enginoers should 
speak about to you, 

TO THE CHAIRMAN : 

Qu-"Thon your noxt item is Provision for Contingencies ? 

he-j"Galculated at a rate of 25¢ por hap. On power 
€olivored to Port Arthur", $2,194.00. 

Q--How does that compare with tho provision in other 
systoms 7 A--That is the rato; sometimes they have to go 
highor by reason of the oxtraordinary and unoxpoctod 
conditions, but 25¢ is the usual rate fixed, It is purely 
arbitrary. 

QuaYou cast no opinion on that 7 A--Only this, ali we 
require is that they put up @ contingent fund to take 
care of the requirements. I do not think anybody ~ uniess 
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you have a “ahah experience « can say that any rate is right 
or wronge 
Q--You have no sinking fund in this - no provision for a 
sinking fund whatever ? AewaNo, sir, 
Q--That has been deferred ? A--Yes, sir, 


; Q-=-Then the total operating cost and these other itoms 
eanount to $523,931.89 ? A--Yes, sir, 
| Q--~What revenue will be received this year to meet that 7 
Le-If you assume Port Arthur will pay SEB per heDes 
Qeale that a fair assumption 7? ee am taking the 
qssumption for last yoar. I do not express ary opinion on 
es We 
Q-=They only got 90 Last year ? A--They charged thom 
$25, I can only give you a statement like this for what 
it is worth on this assumption, Assuming thoy pay $25, 
the revenue from Port Arthur for the same amount of power 
as last yoar, i 4f we assume for the months of Septomber 
ana October, they take the same ag in August- G2L9 409.20. 
en if we assume thoy are entitled to charge the Nipigon 
Fibre and Papor Company tho rate they are, (calculated ot 
78% of previous maximum demand), end if they collect that 
amount, it will be $73,615,20, or a total of $293 024.40. 
| Qn-Has the Hydro actually supplied the Wipigon Fibre 
Company with any power during this year ? hey believe 
note | 
| Q-=For wnat reason ? A--The compeny 16 shut down, 
Q-nWihat is its finenchal position ? A--In liquidation. 
{ Qe-So that if it is liable for this $73,615.20, it ie 6 
jiabllity of a company that is bankrupt ? A--Yos, sir. 
I am not the proper person to discuss that question with. 
I am the liquidator of the company. 
; ; Q--You have personal knowlodge of 1t 2? A--Yes, but when 
- you come to clean this thing up, if the Eydro or pome body 
wn 
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wants that undertaking badly enough, they might agree to 
“meet this bill, or meet some claim. On the othor hand, if 
certain conditions work around, whore anxiety to deal 
with the matter is in the hands of the vendors, they might 
not collect any part of it, ba 

Q-=They might under those conditions collect nothing ? 

A-=Yes, | 

QenSo this $73,000 is en obligation of a bankrupt company 
now in liquidation, and whether or not they will over 
receive anything is a matter oy more or loss uncertainty ? 

Ae--It is for the future, but assuming they get this amount 
from Port Arthur and succeed in collecting this amount from 
the Wipigon, thoy got $293,000, and thoy would have to 
defer against the future $23 ,907,41, unless Port Arthur 
is liable under this contract and they collect from it, — 

eitataposine that thoy got from Port Arthur only $20 lode 

h--Tho next statement that you have will show that. 
It would mean that the shortage would inerease to $274, 759.276 
If the:: Kipigon account wore only worth 50¢ on the dollar, 
on the basis of $25, the shortage would be $267,715; and 
on the basis of $20 per h.y., the shortage would be 
$511,596.07. 

Q--If they do not receive anything from tho Mipigon 
this year, if this bankrupt company pay nothing, what 
will the shortage be ? 

(nov tho basis of $25, $304,522,61; on the basis of 
$20, $348,404.47. | 

HR, MORRIS; May I ask a quostion about the Nipigon 

Fibro ¢% | 

Qe«You say the real estate that the Nipigon Fibre plant 
4g built on, is not vested in the company at all ? 

he--No, sir, but I am going to try to force it to be vested 


in the company. 
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Q--What preperty has Col, Bywater of the Molsons lank ? 

A--He is in the courts of the liquidation, I am informed; 
that may be an oloment of liquidation, 

‘ Qn-You cannot act against an insolvent estate for 

damages excovt for the amount appraisod under the terns 

of the Act ? A--For. paps: - that has got to bo appraised, 
of course, | 

Qe-So. you have those two difficulties to mect ? 

Anal do not put it on that footing at all, If somebody 
wants to buy that undertaking, and pay enough, it might 
become a cortainty. If the vemdors of the plert ore 
anxious to dispose of it and find a ready buyer, thoy might 
be willing to waive certain thixgs, , 

Q--The Hydro and the municipalltios might be Glad to 
waive certein things 2? A--Yes, so when you ask what this 
account is going to produce, I do not know any moro than 
the next person. 

Q--Thore are those two difficulties, and there is 6 third: 
in order to induce anybody to buy and re-organie, thoy will 
went to waive as much liability as possible, 

Q--Then, Mr, Clarkson, if Port Arthur poys $20 a hep., and 
if nothing were recovered from the Nipigon Fibre Company, 
the shortage will be (340,404.47 7 An=YO8. If you are 
right in your contention the sinking fund has to be paid 
immediately on the 40 year basis, you would have to add 
12 on the investment or about $63,000 to cach of these 
eee Of course thore is this about it; I do not 
think for one moment that the Government would ever forces 
a situation like that. 

Qe= But Looking at it from an economic standpoint, that 
is a charge that is roelly piling up against the company 
All the time ? A-~-Looking at it from sn egonomic standpoint, 
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ait ie not & charge-which shovld -be-put. against this-system__ 
for five years, You do not get any private undertaking 
that starts to put in a sinking fund in the first year of 
operation, I think it:would be fully an unreasonable 
charge to lodge against this system for the first five years, 

Q--If under tho Act as it stands now it has to be ? 

A=-there is that difference of interpretation of that 
section, but if it be hola that the section requires that 
& sinking fund be put up at once, and the Government insist.  - 
upon it, there would be a differoneo of $63,000, but it 
would be short-sightod from @ business standpoint, and I do 
not think they would do it. | 

Q--That would make the total shortage for the year rather 
more than $411,000 ? A--Yes, ‘Then thore is enother | 


elomont; the Hydro contends they are in an agroement to 


accept intorest at 54. 


, =a ?* &s 


Sankt is quite clear there is no warrant in law for that iv 

A--I do not think the Governmont pee tho right to do 80, 
and I so expressed my opinion. | : 

Q--The Government has no right; it would be for the 
Legislature alone to change that ? A--liaturally,. 

Q--Ana 2s tho law now stands, there is no question as to 
tho obligation of this systom to pay intorest at the rate 
Of 6,2 2? docu: 

Q--Then, Mr,Clarkson, from this statemont, the minimum 


amount of the shortage would be about $231,000, and the 


maximum amount would be $411,000 ? 


A--If you incluie the sinking funi, 

Q--Dut if you leave out the sinking fund eltogethor ? 

A-~3348,000, if you assumo that Port Arthur is not 
compollod to pay more than $20 per h.p.,apart from this 
contract and the pzcvisions of the Act, . 
Qe-Under the contract it is bound ? 


A--To pay the fvll smount, If you assume, as a mattor of 
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expediency it cannot pay more than $20 ~ 


Q--It is not a mattor of expediency so much as whether 
you can get it or mot. A man might owe you ylOO and you 
cannot collect it, Can thoy get any more than $20 per h.p. 
from Port Arthur ? A--I cannot express ar. opinion, 


Q--They could not get any more than that last years 


Have they taken any action to collect more than what 


they got last year ? A-~=-I could not say, . 
Q--In tho event of Nipigon not paying enything, and 

in the event of Port Arthur continuing to pay tho rate 

that was paid last year, the shortage in running up now at 

the rate of about $1,000 day ? A--Roughly. ‘hat is, if 

you get nothing from the Mipigon Company, and ven take 

$20 from Port Arthur, end it takes no more power than it 


' did last year, 


Q--The deficit for the present yeer would be about 
$1,000 a day ? Anat cannot stato oxactly. If it took 
mo more power than last year, and you got nothing from 
the Kipigon, it would bo about $1,000 a day. 

Q--That is based on this year's power 7? h--Yes, 
| QaeWhere is that deficit, greater or smaller, going to 


come from ? A--Tho Province of Ontario - out of tho interost, 


Q--Then that interest will have to be paid by the 
Province out of the general revenue of the Province ? 

A-Yes, 

Q--Is this the first occasion of that kind ? A--Yes, sir. ) 

Q--80 that in the Nipigon plant, this (uarter of a 
million or more dollars will have to bo paid out of tho 
revonues and cannot be provided by the system ? 

A--Not at this time, sir. The system will not have the 
means to pay interest on this investment to the Province, 

Q--That is a very serious condition, How can you remoay 


it ? &--There is only one remedy, and thet is for tho 
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Province to carry the load until suoh tihe as the production 
of Saléabie power assumes a rate sufficient to produce a 
eurplus. In other words, this deficit will probably in- 
crease for a period of years, and afterwards when you get 
a certain price and production of power, it wilt Wipe this 


Oute 


 Q--Have you made any eatimate of what the deficit will be 
’ in future years? A--No-e | 
. Q--You pass on what has taken place? A--I do not 
propheg y.- 
Q--But you spoke about the inoreasing deficit? 
A--l wane'te Glearly understood that that statement is 
the best we could prepare under the circumstances. 1% 
cannet be taken as fact, although as far as we know it 
% @hould be reasonably correct. — | 
Qe--Mr. Clarkeon is there anything ta the Aot which 
3 contemplates euch a conditicn as thie arising and make 
; provieion for it?  A--No, Sir. In ornnection with this 
7 Act, I want to be plain,g When we” came in in 1927, the act 
: was in force, but the Commission tt it was to prosper 
E: and deal ina business-like way, the Act was absolutely 
: inoperative ina great many instances. I disyassed that 
with the Government at the time, and a Jot of amendments 
3 were made; from time to time amendments have been made 
to the Act to reduce it to a point where it facilitates 
the operation of the Commission. from a business standpoint. 
Therefore, in dealing with a technicality like this sink- 
ing fund, I have never attached any doubt myself to it, 
feeling thet the Government would always amend the act, if 
necessary, to bring it into line with a reasonable business 
policy. One most {mportant thing that is not covered by 
this Act is the situation such as 1s brought up with the 


Ontario poweyCospany or the Torcate Power Company, where 
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the Commission is enabled to buy shares of the generating 
company, but there is nothing in the act which states that 
these shares are works of the Commiseion on which a sink- 
ing fund has to be put up to repay the cost of it. The 
Commiseion has already adopted that policy. 

G--It has putho the sinking fund? A--Yes, although the 
Act does uct call for it, the intention being to ask for 
some provision of the Act to straighten that whole situation 
out, but when you get down to the sinking fund of Port 
Arthur, I have always felt it was nogsibte to fo to the 
Government and get them to change the act Ah any way reason- 
able to conform to bueinese OOLLCy.. 

‘20 COMMLSSIONER R. A.ROSS: 

| Q--In other words, your idea is that the Government in 
framing that Act, had the intention in the bank of their 
minds to assist a newly started plant over its first years 
by dropping the sinking fund, and therefore that applies, 
or sheuld apply reasonably to the Nipigon System which was 
just started? 

4--Would not it be foolish to have any other situation? 

Qe-That wus probably in the minds of the drawers of the 
Act? § A--Yee. We discussed that at the time. Take any 


etivate undertaking; it does not get up a sinking fund and 


(défer its bonds for a certain number of years. You do not 


throw a burden on it, the first, second or third yeara; you 
get it forward several yeazs, and then begin. The same way 
in requiring these municipalities to pay for power: the first 
two or three yearythey have difficulty to pay in fu1i. 


_ However, provision wae mide in the act altowing the Comulssion 


to extend the ful? gayment for the coet of power us to 
threes years. The whole thing is to saasict. 
7 THE CHAIRMAR; 


Q--Mr. Clarkson, acting on the strict Jetter of the law, 
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the Commission would have to make Port Arthur pay the entire 
cost, of what it receives less what it receives from any 
outside company? A-~-Yea, Sir. 

Q--That would make the cost to Port Arthur a prohibitive 


cost? A--Absolutely, under present con- 


ditions. It comes down to a question of expediency. 


Q--If this deficit continues from year to year, as is 
possible, it would scon make a considerable drain upon 
the revenusof the Province, in the ageregate? 

A--They would have to stand it for the time being. 


F.A+GABY. 
TQ THE CHAIRMAN: 
Q--In the Statement which you furnished the Commission 


‘reoently, you gave estimates of theJoad for a period of 


ot: ARES ee ee ee ee 


=" 
s 


years? A--Yes. 
Q--When you say estimated loads, do you mean joade whioh 
you intended to produce or Joads which you expect to set]? 
A--Estimated loads referred to are the loads we expect 
to sell and obtain xevenue on. 

Q--hat was the amount you sold for the vear ending 
October 31st, 1921, from the Nipigon = ~- * System? 

A--As I remember, for the months they were in operation, 
that we did not operate fhe full period of time. Yes, xe 
did we overated the fu17 period of time - somewhere over 
9,000 hep. to the City of Port arthur. 
TO COMMISSIONIR RANEY: | 

Q--1921? A--1921. 8583 hep. to Port Arthur and 7050, 
in addition tc which we sold some 3,000 to Nipigon Fibre 
and Paper Company - between 3,000 and 4,000. ee 12,000 
of peak is what we had. | 
Q--Then in 19227 A~-The amount has varied from 9500 
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up to 10,000 h.p., approximately 9600, we expect to sell 
in the municipality of Port Arthur, as I remember, on 

the average during the year, that is, upon which we receive 
revenue. | 

Q--About 9,000 you say in your statement? 

A--About 9,000. We have exceeded that, as far as the 
rate ig concerned, some 9500. That wasa low estimate, 
conservative estimate, between 9200 and 9500. 

Q--You say your estimate for the year is 12,000, how do 
you make up the difference between 9,000? 

A--3,000 to the Wipigon Fibre Company. 

—Q--You are actually es ellinghothing to them now? 

A--They are actually taking nothing. The sontract is 


7 are not takinganythineg, and 


etilt in exiatence, cee 
wé are adtually billing them for the 3,000 h.p. 

we-At what price? A+-324 per hep. | 

Qe-That is according to your contract? A--Accord ing 
to ccntract. 7 

Q--What prospect is there of ever getting any part of the 
amount for which you are billing then? 

4--That I cannot tet; the wWatter is in litigation at the 
present time. | 

G--Do you kojd any bondfor it? A--To the extent of 
$403,000. 

Q--That would be abrorbed in the amount owing at the end 
of 19217 A--Probably yes. 

G--So for this year y>u gractica’ly hold no seaurity? 

A--Other than the ordinary credit. 

--You heard what Mr. Clarkson said? A--No, I was not 
here; I was here just the tast few minutes. 

Q--S9 that if you recover nothing from them, your total 


revenue for the yexur would be what you reseive frem Port 
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a Arthur? a A--Under these assessments that would be correct. 

Q--In 1923, for the year endingdectober Slst, next year, you 
éstimate 25,000 hep. Bow is that made up? 

A--It was made up on applications we had had and propored 
extensions to the Kam Pibre and Paper Company and the 
municipality of Port Arthur on which they expected to 
imorease their Yoad to 10,000 hep-, and made application 
for such. We also included in that load aporoxinately 
15,000 hep. in addition to the increase of 7,000 hep., ; 
some 15,000 for the increased requirements of the municipality 
of Port Arthur to take oarg of the increased requirements 
of the present pulp and papeycompany which is already 
Operating there, and extending to take 1500 or 2000 h.p. 

Q--Can you let us have a detailed liet showing how that 
25,000 is made up? ~Ae--I can, yes. 

Q--Have you any contract with any responsible company to 
take any part of that? ‘ 

a--The contracts of those companies are with the municipality 

' of Port Arthur and are situated within the municipality. 
These companies are at the present time taking power. 

Q--They are all within the municipality? A--Al? of them 
except the Wipigon Fibre and Paper Company which is in 
Hi pigon. 

Pen cane you aware of whether they have come to any agreement; 
(or juet expressed theiyhope? | ; 

A--I do not know whether they have or not. They are dealing 
direot with the municipality of Port arthur. That matter 
is entirely in their hands. 

Q--Then it le a possibility they might take nothing at 
@1} in addidion to what ther are t aking now? 

_A--I cannot say that. It depends on circumstances. 
Q--If it does ndt materialize, then there is no prospect 


LB) 


sa i 8 in at ra 


aan,” 


sPoetioo $d bruor tedt etnomecseas onodd gehuad-~8 reddah — 


soy ,taty ixen , te fd rodotodyal bas teoy edt tot Snes aT--— | 


qo oben tout ek wok oQett 000, GS venta oe: 


beaogotq bee bad hed ow enoltncifqge m0 gh, shen wow The h 
adt bone qaegnod tegad bas stdiY mek aif ot ecobaenel 
of betosqxe wat dolidw ao sodtta tod to witli fag Lolaom 

noltaoltgqa, sbam brig y.Geit 000,0f o# heat tiodt segesTonw 
vlfeteaixoreoe beos tad? sf babu sont gate si .doue 70% 


Get COO," to onnstont ont of moitioba al .qg.f 000,48 


rot reqtetaum sdf to esasmettupst beeastont oft tot 000,8L 3008 


adasaerigsoy beenaton! off To atao etat of side vA ted ko 
vhgetfa at obey Bieanooysyaq beta qiug tnegetta ait Xo 
eG-d OOOS to OOdT sale t ot gal bie dice ‘ine < osaitt anitayeg 0 


tedt wot sotwords tear Bo fleseb, s eved eu ter voy aden” 


sony) ino: Tank. dqc phem et 009, 88 = 


ot tasgnes ofdtagogass was Kel w toartnos wis 0% Sy 13 Hoe & 
: | | ee alt ve Haq yous siiet 
pitaglolana sit dtle.exs 29 daegmoo eaodd Lo etoattiron oP =f 
| «Viti reqgtolagn sitt aldtiw petaud2e, oe bya todd beh: to 


26 9H0G ga idat. onde teaassq ont i see Sb raaqnes 3a act 


it 


moat to 'ha~«4 ° ytd regtdtnan Tey of acc ita bey ‘PodT+=9 


Ay 
ine 


Be ake he Wace ai “og ta 
PHIM ITAB oe ot anos svad baal “noel Zant ae. te, ote voy aTae 3 


w 


Peqody todd bee otgxs tant 10 


jaifesS sta voit «toy xo rad, wot wedi ada woos ton oa re a 


4 


woatten tedY otudtsa tx0¢ ‘to gt tfagteatonn att Pratt foouth 


sohaadt tied? of ¢yfotiias at 


te galdion eat tiglm vatt ytatidicesg «4 al ¢2 nadt~«9 
Swe shite tow vedt.tedw ot noldtibe ai Clg 
ehooMatenuetio ao ehraaab tI «ts as yee Sonuuag Teng 


Soageoiq on at ated? sacs waa) Dud tsdeu ton saub i ITIin-% 


' : “nt 


nie oti eirsgnod ogi hits: td, soak ti act tqaoxs 


oe Oe ase ~ 7 Ree is BL 7 
(oO, iis ll i 
‘ ? ‘ . ¥ P rete ee 
a J . ee j Y 
a ¢ ” 7% , ‘ : 
.” oa ‘ f i 
“i 


. i  -490 - | cf 


\ 


of any inorease over the present year except a reasonable 
a amount inight be taken by Port Arthur for other purposes? 

A--Port Arthur will increase; they were up to approximate-~ 
Ty 16,000 hep. on account of its customers. Those are all 
‘the extensions under way at the present time, and the Port 

Arthur Pulp and Paper Company are expending money to 
tas this power, and other concerns in the municipality, 
that is the elevators and things of that kind. That ie the 
genera? increase. i 

Q--Have you anything in writing from then stating with 

any definiteness what they wil? dox ) 

Ae--I believe we have a statement from the municdpatity-ot 
Port Arthur as to what they expect to take thislyear and 
pointing out - I have nt that communication with me now, but 
%& can be got. 

Q--I gee in thie estimate of 25,000 you inolude 10,000 for 
this Nipigon Fibre and Faper Company which is now in a 
bankrug, condition? A--Bither one or the other; it ie not 
ently the Nipigon Company, but we put that in, if we get the 
Nipigon Fibre and Paper Company and the other 7,000 or 

(10,000 h.epe increase foom the tno companies, then we would 
have 36,000, that is providing the pulp and paper company 
oome on. 

Q--Lf they do not come bn, you stil? think there is a 

 -goeekbitity of your selling 25,000? A--With the Kam 
Pulp ami Paper Company going on with their extensions as 
they propose and have ore pared certain plans for going on. 
In addition I might say, Mr. Chairman, we 41.80 have applica- 
tions for 10,000 hep. which has not materialized, and has 
not been put in the estimate, from the Detroit Sulphide 
and Paper Company which proposed locating in the district and 


do buy considerable wood from that district at the present time. 


wv 


~ 08a 


astaaixorg, je od gir Sto" woud’ Pewerowk fiw veltoa trod ahl 


fia see seodt seromod'a ge’ att kb Patropon no -got O00 .G£ wr 


40" ofd fas , suki tose be 1g Bie Hy way 6 9 Bogs wits lan sPeerett > Seam 


ot youon auihieqxe ots qiagne? wayed Bad gtod “ede 
eEtifeaqiolaua sav ad git 9 sit0D neato ‘Bie ~tswoq @iaty sala? 
att et gant «Sato ats agalds Boa exotavers bad er eede 
eh sse20 Ton! fextemes | 

tiw gattats aad nowt gras ad ‘qaidtyan wOY “ovalie=9 
“RS {tin oat # actw easastiaites wae 


Zo-wtifagtotassa adi ioe, {asus tose B covet ow vetted in-k 


oie tasveld? exsd ot tosqxg yens tase of aR radi dxoa 


Tad wom em Atiw nigialiins amen tedt * a Sidlaan ae rer ant tsntog 


3 Ss) aad 


Hers Me “tea. ad eo 

or OOU,OF shu foul voy. 090, ag 2p, stumites eit at pee uns 
anat won ef dot iN eeu. xogad bars axast sc nhs elde,. 
om ef th prado add, BO Ao. xadgite=a (golg tae ssorgiaed 


ade Som ow TP ,od fads. toy be tod a0 neato. oat fas 


ro OOO |N wedto gat (bite: ineqaod r3qad be exh nogight ia ‘ 


brvew aw asclt .Beineqmoo owt pat mowk sesetont..»% ff, 000 Of 
i Mei) ih Ny Peas ; eae a 


ZisgMos tegagqg has qtay odd galbivany et tedt ..000 2 BVA ou 


Ha i CohH VINE tasraigl ; Ps OLAS RIOR 
Bat avedt Anise CRY te Dot ad anon ton ob eedt ti-<h 


mek odd st iy~~a*' 9000 (a8 Wai fred aady Sno gs tid dese & 


. 


Ag enoknaptxs tied? ati! co qetey Yasdsed ‘taqde chow aft - 


50 gulou toh sastg siattso paxagatg- eved bas sacqetg ‘wodt 


oP ; Ra SEN Ey TF i 
“goifgqas ovad oefs ow” Kamtiadd wf , eed tdatm I mots tbha at 


get bus ,Bagtre Preven toa ens Wéebew Sqen 060,0f rot anos? * 


oe oe. +e an i SCPC Maye! fe oa : ; y i 
siinglek tLorsec’ “pid mov bteihties adtiot dog mead fom: . 


mif taseery sd? te tolstalibh tedt moth bons efdersblenon tad ob 


efdavonas B dgeoxs tasy tooperq at tevo otnetoal {aa bat 


Fesaod tig "t att “tot ‘guts. txot yd oiaeas- ed tala tat ae 


a3 


ofusalh edt ot aatduoor berogong colity Uiegnod-t9qeT bis.” 


| ~491- | 
Q--Have they any limits there? A--They obtain a great 


déal of their supply from that district direct by purchase, 
I do not know what areas they have there. 
Q--Have they started to erect a plant? A--No, they just 
proposed doing eo and erifding their pulpwood there. 
Qe--Have they bought a site? A--Not that I know of. I 
cannot tell you definitely what they have done. 
Q--You oan hardly bank on that? A--We did not. We 
nea the application and we did not use it in the estimate. 
i ain /gaving Hae the application. 
TO MR. MORRIS: , 

Q--That would only be for ground wood pulp? A--Yes, 
Q--They had their own mille; this was going to be what 
they would get off freehold land? A--I do nt Enow what 
their proposition was a8 far as pulp areas are concerned. 

I believe they have negotiations with the Government to 
give cher lands. | 
Q--The on ty pulpwood you can get ie off frechold land? 
A--That ia what they are taking now; their purpose 
was te get other Jand and grind the wood in the @istrict. 
TO THE CHAIRMAN: 
yeePor 1924 you make it 30, 000? 


Ae-That is the normal ususl increase to the ocustomersof 


the municipality of Port arthur. 
Q--That ie a good deal in one year, 5,000 after the big 


at 


increage you ectimate the year vefore? 
A--No, not tactng into oonsideration the prospects in the 


district and the number of elevators operating there and the 


ed O98) 3 oe ht On ie eee al er en ee 


general increase in the district. r 

Q--Can you divide that 30,000 for 1924 for ue, between the 
municipal requirements and the reivirements for these other 
/ * ¢ 


companies? Aenl would say that would db: anywhere from 
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18,000 to 20,000 for the general municipal requirements; — 
that would inotude elevators and other miljs which they al- 
ready have in operation. | r 

@%--18,000 to 20,000? A--And the other 10,000 is to 
take care of the increased pulpwood or paper manufactgries 
in that district. 

g--Then for 1925? A--That is taking the combination; we 
also have applications from Fort William Pulp and Paper 
Qompany for an increase, and negotiations were entered into 
for an increase in that mill requirefng an addition of from 
11,000 to 19,000 h.p. 

ge-Have you a contract with them? A--No, simply negotiations 
that they desired to inorease their mit? to 4 OF ane capacity — 

and instal a paper mili in Fort tiil?iam on the Mission. 

Q@--Have you fixed a orice with them? A--We have not got 

to that soint, no. 

Q@--Then in 1926? Aw--We felt either the Port 
Arthur Pulp and Paper Comvany or the Fort William Pulp and 
Paper Company would be using the’ fo71 amount of power, which 
would give the additional 10,000. 

g--How much of that 50,000 would be municipal load? 

A--I would say, somewhere in the néighborhood of 22,000 
and 25,000. 

Q--And the remainder? A--From these new companies that 
we have in dénutd'erattong 


Qe-In 1926? A--There vould not be 40,000 = between 
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25,000 and 27,000 for pulp ond paper interests over and. 
above what they have there at the present time. 
Q--%927, 60,000, how do you make that up, Mr. Gaby? 
A--That was figured on the completion of those companies 
int anwated such as the Fort William Pulp and Paper Company 
or the Nipigon Company, and the Port arthur Pulp and Paper 
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Company, and possibly inoreasegin their interest in that 
district, on cobpleting the Fort William Pulp amd Paper 
Company from 11, 000 to > 19,000, and Port Arthur to 
10,000, and general increases in the aistriot. 


a 
, 


| Q--How much would that be for pulp and paper companica? 
| “fl--Between 30,000 and 35,000. | 
TO COMMISSIONUR HANEY: v 
Q--You had 40,000 in 1926 for pulp and paper? 
A--That includes what is already there. I was figuring 
30,000 to 35,000 additional. 
G--Including that already there, it would anount to how 
much? § A--About 40000 - between 35,000 and 40,000. 
Q--There is 60,000 in 1926, and 40,000 was pulp and 
paper, and in 1927, 60,0007. A--In 1926 we have oal- 
culated in bringing that forward, 6,000 h.p. for the 
municipality of Port William. 
TO THE CHATRMAN : 
Q--In 1926 how much of that 60,000 is for pulp and 
paper which is nov e- tablished and which you contemplate 
will be established? s--I would say between that 60,000 
hep. in 1927 -. 
Q--1926 I was ¢peaking of? Aeol wuld say between 
25,000 and 27,000 hep. maybe 30,000. 2 
Q--Then in 19277 Ae-That would ino*ude 6,000 adécitional 
and the genera? inarease in Yoads in the municipalities 
of Part William and Port Arthur. 
‘yaeTh-t Fould make the amunt veed Lor snlpe and paper 
somewhere avout 40,000? A--No, between 25,000 and 28,000; 
“{noreaee in Port William ie 6,000, and general increase 
3,000 and 4,000. 
| G--How do veu arrive ut thoee figures? A--In the first . 
a p lace sé@ had inguiréée; they are using today approximate- 
+y 6,000 hep. within the municisality. 
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Q--Of Port arthur ? A--Yee. Then we had applications» 


for 7,000 additional, and approximately, 2,000 additional. 
for the Port Arthur Pulp and Paper Company, that make 8 
about 9,000. That is 214,000 or 15,000 for pulp and paper, 
for industries already in existence. In addition to that, 
we had the application of either the Nipigon Pulp and 
Paper Company for 10,000 or the Fort William Pulp and 
Paper for from 11,000 to 19,000. 
TO COMMISSIONER HaNcy: 
Qp-What year would that be in? A--We spread it over. 
The s¢ applications are in existence at the present tiime, 
and they are propositions. We have tried to diver astern : 
servative estimates ag ve could as to how these powers 
would come On, providing they went on with that work in the 
not too distant future, OA this year but in one or two 
years hence. . 
TO THE CHAT RMaN: : 
@--You have really nothing substantial to base that on? 
A--No contracts, just simply negotiations and interests 
of the district. | | 
Q--Which may be consummated in a contract or may not? 
A--Ilt may, and we ure simply taking into consideration 
the proposals as to what the interests of these companies 
were for the carrying on of these propositions. 
_ GeeIn 1927 your estimate ia 605000; how much of that ie 
: for pulp and paper purposes, and how is the proportion for 
pulp and paper made upf A--The present industries from 
14,000 to 15,000 hep. already located and operating within 
the municipality of Port Arthur. 6,000 thes are taking 
us the praesent time; the increases in the Port arthur Putp ° 


and Paper Company and the Kam Company which they propose going 


a 


on with - one is already built and they have expended the 
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money necessary to take the power; that gives us 14,000 to 
16,000 h.p- - about 9,000 we estimated extra. Then we 
estimated in 1927 municipal loads to the extent a 
Q--I did not mean municipal, loads, just the pulp und | 
paper, firet of av1? A--Additiona? 10,000 in that between : 
the Nipigon Pulp and Paper Company or the Fort William Pulp 
and Paper Company. ‘ | 
Q--That makes 24,000? A--Approximately. At least 15,060 
in these twoe The rest was for municipal toad, between ? 
Port Arthur and Fort William. | 
Q--Thit is 29,000 for pulp and paper and 31,000 for 
municipal load? A--Approximately,yes, We figure on about 
- 20,000 to 22,000 to the municipalities up to that time in 


their joint loads, and an inorease of Fort William then of 


7,000 hep, gives ue the additional. In other words, we take — 
increment : 


the 4 of 10,000 hep. for ¥ort William and the 
Munioirality of Port arthur in that year. 
TO MRS MORRIS: 
Q--Fort William Pulp and Paper Company take their power 
from the Kam? aA--They do at the present time. 
@e-And te” have a Jong term contract? A--Yea, but 
they require additional power. 
G--Way have you any hopes of getting power from that source? 
A--They goutd net obtain additicnal power from the present 
jnetatistion of the Kam borer; and they are asking to negotiate 
with the Coumiesion to get their additional requiremente t 
extend their pover mill. ; ‘: 
Q--The two mil’s are very close? - A--Their negotiations. 
were euitacea "tn July of this year. 3 
Ce-You havenct very much hope of that materializing, have yov 
MO COMMIS IGNIR RedsROSS: | 


@--Hae Kam anything to se11? A--The company's officials — 


" 


4 * we Oe ars y i. 7 
4 i ‘ 4 \ Py Se a ; As 
1 a \ eh see 
ove ms SF se 4 
r pi Ray _y , aa : f vy ay 
aeRO he ; : , yee 5! i Jere > 
SNe OOO bf en Sevia tad? {itawog sna adot of witan2309n ronom cane 


ee “or Abd? veutee Betumites ew 000.0 tueds - «qed 000,34. 


(+) (as tostxe sft of shuot fagtotoum Teer oi bedembtes) | 


btw gftq sdf tent aboot Tey hodnwva Meg Ton BEB Tang) 
anoatsd fait of GOO,OF fenoitidba--4  S6ts to saxkk pragaq | 
qrug neicriw ¢4o% sdf 2o ynsaned isgad. fen grey noasgl add 
| 3 sFUsGMOD eq ad ts) 
NBO. 8r teaoe TA -Ufsvaninezggs~-A —YOOO,aS # avem tadh<= 2 
seswied feof fagiotana tok exw teat at -Oas geod? af rohan 
emai fi? tou “bre mudd tA TOD 
sot GOO ef foe taqagq fue glug tot 000,@8 ef tidt--9 
‘teods so.etwglt aw paoy .wletantxotqqd-<A Theor feqiofaua 
| wt ante Tad ot gu esitifeqtoisom aad of GOO,8S of 000,08. 
ae Gods melfrty tiot to ssastent vas boa ,abeor tutot ied? 
ist 986 _ebrow, tanto xy par eer ety au eerily fsged 000, % 
. taemetont 
wit base measly Poe ot .ged 000.08 p ts Age >. gat: 
: » TE oy tact ai gudtsa InoS to usttfant ofa 
OLSSON ZAM OF 
“aarog tiodd tet yaagnod tagal Ans gfod malrris ProTe.9) 
+ oat? teeaaty ant Se ob varttwog Yast add mort 
tud ,pote~4 Ttoatinos mrad anor « ever vee Shimmy 
eTewog fenelithia ‘otiwpst yest 
suoe Tadd moxk tevog gofitea to seqodt gae aoe ovad gi -2 
Seats oat mort towoq feaotifthbs ofetdo fon btroo vanfeng 
FoReg oF gaitsr. sts wed? bis ¢xsvod Misd adt to “nOlteftareat 
¢ Sigsmariopag fancisihba tladd $93 ot noleshauod oat atiw 


(fim te709 tisxd hassze 


it 
° 
ae 
re 
pee 
Prey, 
Qe 
v 
be 
is 


Oya thsdh~of YaeBoro YLOV axe artim ows ofT<9 
eteoy afct To Ural al haonsnnco s rox 

aT at eanisiteds (oSem Tart Le sgod HOME Etsy gonsvedl GOLw aid 
POfOR ae EUMAT! SINAOO OF 


Gfeioitioa etynagmoo odT~=A Titer ios gaiis¢ns mad ents. 


ee 


~496- 
saignot. 
10 THE CHAIRMAN: 
Q--1 ugderstand, Mr. Gaby, for 1927 the pulp and paper 
amounts to about 29,000? A--29,000 to 30,000. 


increment 
Q--In 1928? A--That war the general ~ Wace yy aay 


a 


these loads, in that district ineoluding culp and paper, and 
the same thing for 1929. 
Q--Yould there be any propeztion of that pri: and paper? 


A--Yes, probably some proportion, through existing concerns - 


oompletion of their installations and making use of the 
maximum amount of power for the use of their industries. 
Q--Have you any contract yet with the Nipigon? 
A--We have a proposed contract which they have in their 
hands at the present time. The difficulty is cleaning up 


their affairs to the old company; they have not been able 


to execute that, but I understand the terms are satisfactory 


to the company. I assume you are referring to the company 
which propose taking over the assete of the Nipigon. 

y--l know nothing about it except it is in liquidation, 
and the assets are not sold? A--There is another company 
proposing to take over the assets of the “ivigon Compmy, 
and they have obtained a oontract. 

Qe-You have heard even the Yand and vuildings does not 
belong to the company? A--We knew that, dat they ave 
negotiating for the purothase of such richts,. I do not 
know about the buildings. 

Q@--The contract may be Signed or may not be signed? 
TM COMISSIUNR HARRIS: 

Reels it stit? at the 014 price, $247 

fee-No, because that tras for a smal? amount of power, 3,000 

to 4,000. Their proposition is to take 10,000. In other 
worde, to enlarge the mailis to take 10,000 immediately, and 
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they sald in view of the difficulties they have found in 
winding up the affairs of the 914 company, although they 
proposed to ‘take power on the 1st of July, they have been 
unable to clean up the affairs. | \ 

Q--What was the rate proposed? A--$18 for 10,000 hep., 
at 110 volte.- not the same conditions aa fiving power to 
‘port Arthur; there ig a difference. 
TO COMMISSIONER R.A.ROSS: 

Q--Under which contract are you billing the Nipigon Fibre 


Company? A--Under the original contract with the Nipigon 


Fibre and Paper Company. 

Q--Was that liabitity agreed to? A--They agreed to pay 
up the Jiabilities of the o14 company in the contract which 
. was submitted to them. 

@--So if that contract is signed, you are covered? 

A--We are covered as far as the power that has been billed 
to the Nivigon Fibre and Paper Company. | 

Q--WiIl you explain to the Commission how ina plant 
Which you yourself say has only 50, 024 power, you are able 
«ss $9 -Be11 70,0007 A--The sate pf power in any plant is de- 

3 pendaote on the characteyot the contract entered into, the 
character of load thit the oustomer takes, the averaze load 
to the maximom peak which he takes. The contracts entered 
ints by the Commissirn are on a peak basis. Our revenue is 
Obtained from the Measurement of power on the peak basis. 

The ratio of the averave load in that distriet to the maximum 

loads upon which the revenue is recefived 16 called the load 

factor. Ina plant suck as the Nipigon, we have considerabre 
storage, and we have certain average flor oonditicons which can 

be taken advantage of. Over a certain peviod of time we can 
take care of the average flow of the water and yet handle 


maximum peake of certuin capacity in that plant. With a 
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lead factor of 5O% we San carry a load on the Nipigon with an 
average capacity of 50,000 hep. or 100,000 h.p. sale able 
Gontract or commercial Joad. If yourtload factor is 60%, 

then yeu have the difference between that, somewhere in the 


neighborhood of 75,000 to 80,000 h.p. ‘That is the reason — 


you can inetal a greater capacity than the average water 


Cam city of the development which you have under consideration. 


You do not obtain diversified ocntract auch as we have under : 


consideration with joad factors muhh exceeding 50 to 65%: 
except in the casé of basic raw material contracts, such as 
pulp and paper. For that Teason we have increased the load 
factor in our estimate to this plant to 60 and 70%. 

Q--You have an installed capacity of 75,000 hep. in your 
plant? A--Yes. | a 

qo-And you take on loads of 70,000, according to your abetes 
ment for 1929. In a case of breakdown of one machine, how do 
you Oarry the remainder? A--By the additional spare capacity 
that is always tnherent in generating equipment and turbines 
of that kind. They always have overload capacity of TO% to. 


20% and sometimes more. So that you would have, in addition 


to the 5,000 normal rate of sapacity of machines, anywhere 


in thet p’ant from 12,000 to 16,000 h.p. spare capacity, even 


if you were delivering 70,000 h.p. on load andbrobably more, 


due, to the overload Gapacity of the various machines. That 
would give us from 210 to 15 to 20 per cent. 

ReeLou spoke of conserving your water to be able to take 
péaks and not let it escape over the dai. How &@o you propose 
to do thet? Have you workea for that purpose now? 

A--We have works for thut purpose. We have dame with proper 
stoplocks and meane of cutting off flow of water down the 
etream other than that which has been used in the gener- 


ation of power. 
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vaiiohe regime of that stream has not teen changed as far as 
Pins run-off is concerned by anything you have done yet? 
q Ar“How . 
a Q--You propose building regulating dame? A-~Yes, when the 
3 time comes and it is necessary to conserve the maximum drainage 
or water run-off in that district. 
Q--What will thet regulating deme cost, have you any idea? 
_- Av-oT have not off hand. | 
Q--Is it included in the $13,500,000 which we have got in 
some figures of yours? A--I believe it is. Ido not just 
remember at the moment. 
sO THE CHAIRMAN: Q--Without that regulating dam, can you. 
generate 70,000 hepe? A--Yes, with this plant we can. ‘ 

" Q--Continuously? A--Not oontinuonel ys at 100% load factor, 
we can genorate 70,000 hep. for the purpose of commercial load, 
that is by the load factor we have estimated wo will obtein. 
a Q--What cen you generate continuously with your plant? 
q A--From the figures we have estimted -- although our actual 
_ figures show there is a higher one ~~ between 60,000 and 60,000 
a deperding on the year. ‘ 
TO COMMISSIONER R.A. ROSS: Q--Would that regulating dem 
be an expensive structure? Woubd@ it be of concrete or stone? 
* A--It would not be an expensive structure, and probably 
be of crib construction. 
4 qe-a matter of $100,000 or $200,000? 
- A--About that, not much more -- $206,000 or $250,000. 
80 THR CHAIRNAN. © Q--You say the total amount used for 
pulp and paper would be appreximately 30,000, that would be 3 
cont jnuous power, wuld not it? A--That was referring to the 

mzoee 1927, probably 30, 000 to 35,000 hep. 

Q--Take 1928 and 1929? A--Probably 30,000 to 35,000 heps 

 -Qe--That woul be continuous power, so that the part of the 
"horsepower from which you would get advantage of diverésty 


is 


would-be comparatively small? A-~No, half the capacity. 
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We have figures 30,000 to 35,000 hep. with a load factor of 
around 92 and 95 per cent, and it was paper mills that were 
used and not groundwood, that would go below 90% Then 
you have a load factor, that is yearly lozd factor of mox 
more than 40% of the character of loads that are obtained 
in the municipality of Port Arthur. That is mostly milling 
loads or grain elevators. That is the maximum condition 
as far as they ere concerned. They are not a high yearly 
load factor proposition. Say 66% to 70% would be a high 
load factor for even these combined factors of 30,000 to _ 
35,000 - hepe of ground wood or pulp and paper load. 

TO COMMIS3IONER RA. ROSS: Q--The simple way of 
expressing it would be 30,000 hep. for pulp at 100% load 
factor, 30,000 at 50%, leaving 20,000 for municipal loads, 
Which at 50% load factor is a reasonable amount? A--High in 
thet CaS@. 

Q--It would amount to 40,000 more, and the two together 
make 70,000. That is how on the estimate you get at it? 

TO THE CHAIRMAN: Q--That is substantielly how you get at 
it? A--Yes, in general that is the way we figured out the 
load factor used about 90% or 95% for the purpose of pulp 
mille, and anywhere from 30% to 50% for the general load. 

‘y-Can you tell us for whst you used the capital that 
you expended during the present year? A--Just miscellaneous 
items such as the completion of small items and works that 
has come over from other years, and probably been expended 
in the other wen te and charged into this year, and for the } 
construction of cottagesfor operators. That is about all, 

Qe-It has bea expended pretty well up at Cameron Falls? 
A--Cameron Falls. 

Q--You estimate here that the expenditure in 1923 will 
be just the same as in 1922? A--Yes. 

- Qe-You propose to make no capital expenditure in that year? 
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A--Propose to make none. 


Q--Supposing som of these pulp companies should 


materialize? 


Q--That capitsl expenditure would be commenced, the 


dnstalletion of equipment would take from one year to 15 


months; during that year it would be simply expenditure 


“necessary to extend that plent in order to take care of these 


additi onal requirements. 

Q--If a company began to construct its works, would not it 
necessitate you going on and expending capitel? 
Ane we get & contract from that company, it would 


necessitate ua -- if they were taking any more than the amount 


necessary to make up the 25,000 hepe -~ it woul d require 


that we should go on and extend our plant to take care 


of their requi rements. 


TO COMMISSIONER Re.sROSS: Q--You could easily keep pace 


with them in a matter of that kind? A--It usually takes 


anywhere from a year to 18 months for 6 pulp plant to be 


—s- puslt or even to extend it, and we can get generators or 


equipment in a year to 15 months. 

TO THE CHAIRMAN: Q--You think you can produce 30,000 
without eny additional capital expenditure? A--No, we have 
not done that at all. We have added one-third unit, 30,000 


f 


hep. 


Q--But for 1923, you estimate 259,000 hep., and you 


estimate no expenditure for that year? A--We feel with the 


ae 


equipment we have there and the water conditions as they 
are, we can generate up to 30,000 hep. 


Q--Supposing one should break down, you have none in 


 yeserve? A--We can draw on the Current River plant of the 


municipality to the extent of anywhere from 3,000 to 4,000 


bape,» a8 high as 3,000, and with the additional capecity 
we have in this equipment, we pw bably could carry on very 


well the loads of the municipalities and the companies. 
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Q--In your capital investment for these different years, 
do you make any provision for capitalization of the interest 
accruing? A--No, interest is only capitalized during the 
period in which you are constructing the plant. 
Q--But interest is accumuleting in this system in other 
years? A--We do not make any addition. to capital « on 
‘account of interest charges in the statements that we have | 
put in. 
Q--S0 that if interest accumulates and bears’ interest, 
obher provision would have to be made? " AesHave to be pro- 
vided for in some other way. 
Qe--If it were included in your estimate, it would amount 
to considerably more then it does? A--It is not included 
in the capital. 
TO COMMIS IONER R.A. ROSS: Q--lfhen you are puilding @ 
plant, it is usual to borrow the money and expend it from 
time to time as the plant is being built, and the interest 
charges on that money 80 invested you charge to capital 
account. Have not you any allowance in your estimate for 
that auring the years of construction? A--Yes, during the 
period in which the extensions are being made, the interest 
‘on that capital was chargedi to construction. The interest 
on account of operation, that is after the capital expenditure 
has been made, includes that {interest charged @ur ing that 
period; the interest during operation is not charged to 
capital. 

Q--It is charged to ee ee A--Charged to operating 
. Qeel thought your atatement was Bary hea not in 
your estimate of capital cost any — for interest 
during construction? A--I qualified that in stating 1 
hed no operating interest in this capital. I referred to 
operating interest to begin withe The interest is in- 
eluded during the ab of construction of the plant 
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on moneys expended during that period. 


a) 


TO THE CHAIRMAN: Q--In your estimates of power, do you 
make any provision for the Great Lakes? Do you include them 
in it? 

A--We have not, no. We felt, although that ig’ possibility, 
it might be either Fort William Pulp and Paper Company of the 
Greit Lakes because I do not know whether there might be 4 
possibility of consolidation, and we aid not include both of 
them in preparing our estimates. 

TO COMMISSIONSR HANEY: Q-<Why do you make the statement 
they might be consolidated? A--I do uot know whether there 
will be consolidatioy or not; there were certain statements 
that there might be & possibility of such a thing; I have no 
evideuce that there 18. 

TO TH2 CHAIRMAN: 4-~-THey have been carrying on distinct 
negotiations with you for sometime? A--Yese 

Q--Theywould require approximately how much? A--If they 
carried on on their own account as an undertaking, carrying 
on a 200 ton mill, they would require 20,000 hed. . 

TO COMMISSIONER HANEY: Qe-fhat would practically use up 
your 50,0007 Ar-Do you mean that increase to 50,0007 

Qe-Yes? A--Yos, between 30,000 and 50,0006 
| Qe-Then you would not have anything left? A--if we get 
to that point, there are other developments on the river which 
gan be developode 

Qeelf that came on, you would not have sufficient power to 
supply municipel Loads and the pulp companies? 

A--At the present time we would -- up to 1929. The 
estimates of 1929. Por instance, the pulp companies at the 
present time require £0,000 hepe We can make provision for 
that immediately in addition to what the municipalities 
are taking. 

Q--You made estimates for the requirements for pulp 


avproximately 30,000, ~~ if during the same period a request 
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was made for 20,000 hep. more by the Great Lakes, you would 


not have anything left for municipal purposes, if you 
supplied them, because all your power would be taken? 
A--You mean on an average load condition? 
q--0n 24 hour? A--Under conditions of that kind, the 
interest of the undertaking would be to develop another 
development on the river. We would have to develop another 
development on the rive#, but that is some great distance in 
the fugure; that takes up to 1930. 
Q--If the Great Lakes came in with the development 
which you have suggestod, they will take 30,000 h.p.? 
‘A--Under these assumptions you are correct. We would have 
to make additional development to take care of that district. 
TO THE CHAIRMAN: Q--You would have to do it before? 
A--We would do it concurrently. 
TO COMMISSIONER R.A. ROSS: Qe-In other words you would 


have to take care of your old customerw first, and especially 
‘the municipalities? A--Yes. i | 
4--For new companies coming in and wquiring large amounts 
of power, you would not put your other customers out? 
A--No. | 
TO THE CHAIRMAN: Q--In the statement you gave to us, 
Page 3, you have three headings for capital expenditure, 
transmission lines, generatieop stations and sub-stations, 
would thet comprise everything or might there be capital 
expetiditure which would not come under any of these three 
headings? A--That comprises everything -- all 
overhead and all expenditure chargeable to capital. 
Q--You arenot sure whether you include that storage dam? 
Q@--It would not in the .early d: ys. I believe it does in 
the last. 
Q--You make no reference to it? A--No. 


~ 0 GUMMISSIONER RA. ROSS: Q--I have seen reference 
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to that somewhere; possibly it may be in that blue book or in 
documents which you have put in in Wererens to that? 

A--We did refer to it in this documemt (blue book)a I do not 
think we gave details. That might include that storage dam; 
_ there were certain smounts included in the estimates, from 
$9,000,000 to $11,000,000 odd. That will be 1927 on. 
| TO THE CHAIRMAN: Q--You have an itemized statement showing 


how these amounts are made up? A--I can get an itemized state~ 


ment. 


Q--Have you got an itemized statement there showing how the 
1926 ospit al expenditure is arrived at? | 

A--Simply arrived at by adding -- that included two circuits 
of wood snd steel, with additional transmission lines to Port 
Arthur, also exptra loop from Nipigon to Bob Spruce, I think it 
is, including five units instead of two in there at the present 
time. It includes also the inter-city station, and shout 56 to | 
1,000 kilowatts, - . . equivalent. to between 78,000) ena 
80,000 hepe in equipment xe conresee Station. 
| Q--Your capital investment at the present time is about 
$6,500,000. To me, @8 one who knows nothing about engineering, 
q it seems strange to put in four additional units «= you would 
require an expenditure equal to what you have incurred nee 
in putting up power houses and transmission lines, you double 
At up? 
 --That is not quite correct. When you reach 1927 it is not 
4 qui te double. 1927, in which you have added six units, you have 
three cirouits, transmission: lines, end you have Inter-city 
etatsone, which you have not at the present time. In other words, 
you more than double the equipment, you have tripled the capacity 
a far as the plant is concerned and as far as the lines are 
concerned and as far as the transformer is concerned, and the 
Saxena iture is approximately doubled. 


Fi Q-~In which of these columug do you provide for storage? 
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BN6 ~BOBe 
A~-It would be in the generating, six units, nine millions, 
TO COMMISSIONER R.A. ROSS: Q=~All your contracte pro- 
vide for a minimum 75% of load to be paid for whether taken 
or not? A--Ycs, sir. 

Q--The customer is not bound to take more than 75% or pay 
for it? A--Yeo. 

Q-«From that condition one of two results may occur: 
either your estimate’may be 25% too high or to get the full 
load, they may have to eversell their capacity. In other 
words, that question is this: Are you basing this on the 
amount that they contract for or are you basing it on the 
amount that you expect to sebl? 

Ax-We base it on the amount we expect to sell. 

Q--Some diff these may only pay 75%? 

Ae-In that there is a certain amount of diversity. Some of 
these may be buying 75% and not using the power. That te. 
you have got that diversity between these contracts as far as 
sale is concerned. You have maximum peaks of certain 
customers at certain times, and you have practically 75% 
peaks of other customers. In other words,. you have a 
divorsity of the operations of these various customers in 
ostimating the average condition of the year. ; 

Q--EHave you allowcd for any diversity? A--‘o have allowed, 
yes -- I do not say we can give it to you in percentage. 
These are average conditions we would obtain for the year, 
snd wth these aver..ge conditions we would be able to deliver 
that load with a capacity of 75,000 installed there. é 

TO COMMISSIONER HANEY: Q--Does that apply to the pulp 
and paper industry? A--Yes, to a certain extent. We do not 
always have all the pulp companies operating at meximum all 
the time. 

Q--I suppose grinding pulp is practically continuous? 

A--Yes, practically continuous = 95%, 

Q--There might be somo diversity in paper? 


galteroaeg edit at od. 


Ha! 


tn eke sedtau.xle 
mes bs Liaeng Peitny % noTre 


_ etivo09 


Sint éat ee of to Agia oot ag ad yam: Patonttes 0% aa 


— ao aid? eek say eta “rabid * prem tata) oe 
oat £0 a gitacd oY eta tO not foatinos tadt. ‘ted touome 
tfdew ot tooque 10%, tat tone 


tex 


gh 
ted at. fooqne sw dawome eft ao th asd ovlenh me 


TREY Yar vino you eaadt aa aaneep 
to amok stdbarey ie to dsiaroms ‘ataties & BS etodt ‘tant alee a 


| at tedt: “sTewog ont aut tan tom one var gahyod ed your ee 
Ae teat ea aTostino9 egos naowsed wdiover is tact tog ora 
tiettea Yo eleeq aumixem' eval oY sbestreonoe al 6 lae 


Ae oo ae jilaotioarg evead soy Bas. ssemit tattoo te ‘etem 
ee ee HOY BION tom to aI” seromoten Xe Ato to 


ped areatod an. dso tty aged ‘to enotieigs ett to e 


ai 


o 
‘ 
* 


ab avo rie eval aif ‘au perov Ed: TAS - cot ‘boworte. 0% evra 


 etesy ed? sot atstdo biuow ow eact si base openers ean ae 
» “owl tes ot 6ids' ed acute aw anolt Lhroo a0: Neva eredt we bm 
“} aK eer - yoteds belt. s} ext 000,287 to ytosqao 2 KtiW book de i3 
io op fire edt ot ylaqs Jadt seot--— :YRMAH- AAMOTeETEMOD on i 
, ay ob otf .tuetxe nisdted @ of PLC ae @ ‘ytd erat v0 fai 
* fio minx oen te gaidsetego ee iti aig 9 edt Ife — eB 


oe if & 
Shae A oe ae ; Rin) ’ Pee Ao & att 
rit. 


uy Pexoumtinos viteottorng & ab qivg, ree : i 


+. @RB@ = ai7O8 man too VEL 
4s A F a cis oe 


“5O7= ’ 
A-~Yoxe | | 
Qe=oula the Hydro Commission get the benefit of that 
diversity to the power that was gold in the municipslity? 


A+-No, the municipalities would get that. ‘ie would simply 


got it in the average conditions, and apply it om our gta- 


‘tion, that we would have got from delivoring power directly 
to the customers. 
Q--Thoe only diversity you weuld got would be from delivor- 
ing power directly by the Gommission % | 
A--That is divorsity as far 4s monoy ig concorned. As 
far as lead is concerned, diversity would be the same. 

TO THE CHAIRMAN ; pilen this statement that you have 
Divan as for 1922, you estimate operation, maintenance and 
interest and so forth, at 3447 ,933, can you indicate, how 
these amounts are made Up -* that is, sub-dividing the 
two items I have mentioned ? (Page 40) Operation $40,000, 


that 1s rather loss than Mr, Clarkson ? 


A--%43,000 is what we made it for 1922; that sompares 
actually with conditions o6 they vet onbadnine tcsays 

Qeelir, Clarkson put the operating this yoar at $62,000 
approximatoly ® Ae-Ho includes in that operation, mainten= 
ance, administ ration and water rontale We have a total of 


$73,000. He inoludeo in that operation mere than tho itoms 


undor atroct cporations 


70 COMILISLON ak Re Ae ROSS : O~--Your comparison is 

$36,000, and Mr. Clarkson puts an estimate of e,no0 7 

p--40,000 4s really higher than the uctual operation. 

Q--Wo are worrying whether you are working this diversity 
puginoss too hard ‘The municipalitics have thoir diver= 
gity; you have 4 Little divorsity,y ao I understand it on 
your possible load, are you extending that to the woter whey 
you are gaying you can get 76,000 hepe out of §¢ ,090 
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Q=--Is that diversity? A--No, that 4g load factor; that 
is not diversity. That is the everage Load factor condition, 
ana we feel that that condition will be better than we have 
a hala We have been conservative in our estimated. 
as far as the rose 4 iS concerned. 

TO COMMISSIONER HANZY: Q--That will give you 50% 
load factor? A--Bettor. 

Q-~ You sell 30,000 hepe which is continuous? A--Yuse 

ye-Then you have 20,000 out of your 50,000 development, 
and you sell 70,0007 A--YaSe 

Q--That wovld give you? A--That would frive 50% load 
factor,;; as a matter of fact your annual load factor 
would be less than that. 

—Q--If your pulp requiroments were increased then of 
course your lead factor wout& naturally be diminished. 
Supposing you increased your pulp requirements 0,000 
tien you only have 10,000 for municipal purposes? 

“Be-That would be 20,000 under 50% load factor’. It all 
depends on conditions. As a matter of fact, we “were eon 
gervative in preparing our estimates on this load factor’. 

Q--Are you figuring on o reserve unit to take care of 
4nterruptions or preakaowns? A--We are in everything after 
we get past the first year. When we get 39,000, there is 
a reserve capacity for the unit -- and 80 on through the 
estimate that we heve sent down, until we reach the 79,990; 
then we have en overload capacity of the remaining units and 

ar extra capacity of the total units of the mmount we have 
estimated. In Aiversiy, no matter what the diversity is a8 
far as the use of loads is concernged, that would also re~ 
flect in our loads 4g to whother we reservo or not, because 
we take no account of diversity in our estimates as far 45 
revenuc is goncerneds We have taken 70,000 at so many dollars 


‘Load condition and the capacity we hage available t« sell 
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that power, -- we have taken into consideration there would 
be a certain amount of divorsity in the loads to the 
municipalities. Their pends ae no matter whet it is, 
would be refbected in the Load ~ * though we had those loads. 
a doos not make any difference whether they have them or 
we have them; it would ex far as many is concerned. We 
have been discussing in the past -- and that has confused 
your mind to some extent -- that is the use of the diversity | 
and the fact you can sell your power two or three times 
over; that may bo as far as revenue is concerned, but when wo 
get @ load, as in the case of St» Thomas, as far as the 
municipality is cong gmned, it will have 2 or 3% 
diversity; its peak is et to three times its actual 

load, which is not the case 85 far as we are concerned. 
That is all ironed out, and we get actuel load conditions 
on our system. That is not the diversity I am speeking of. 
Tat is diversity eo far as revenue ig concerned, but 

I am spesking of more or teacs loed factor and diversity 

of operations of tho customers ag far 4s power is 
concerned. Thore is no rolation botween the one and the 
othor. One has a measuring power, and the other is 

‘gotual diversity depending on the condition ani the use 

of the Load -~ and that 4g rozlected in load factor 48 


far as the system is concernod. 
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- §10- 
TO THE CHAIRMAN: In this statement that I have mat 
been referring to you have put in the water rent at &6 ,000 
that is approximately 50 cents per horsepower ? Ae-Yes sir. 

Q--How do you arrive at that? A--All that matter has been 
discussed with the Government, there has been no definite 
rental set yet, we assume fifty. OnEtS. . 

Q--The Government has not said they will let you have it 
fof fity cents? A--Not definitely settled. . 

Q--They may make it double that? <A--They might , they 
have no definite arrangements 

Q--As a matter of fact you do not own the land where your 
plant is yout A--I would not like to say that; we own 
practically all of it. There may be some dispute as to 
some section. 

-Qe-Mr. Clarkson says it has not bee cenveyed? 

A--It has not all been oonveyede 

Q--He Baye private parties own considerable of the land? 

A--Yos, there are cortain dealings with some private 
parties. 

Q-~Rather an extraordinary state of affairs to have your 
plant on property of private parties without heaving some 
- gettLement? A--We have endesvoured +0 do, /it is rather 
difficult sumetimes. 7 

Q--You have a right to arbitrate? A--We havee 

Q--Why haven't you exercised that right? A--I cannot 
tell youe That is & matter for the Commission to deal WINE 4 
that is- some thing that I have nothing to do mith. 

G--Havo you the sors title from the Government for the 
property they own? A--I believe 90, all they own and have 
rights one 

Q-eI understand they never gave you 4 potent for it? 
 ge-I cannot tell you; I ao not know. 

THE CHAIRMAN (To Mr. Pope) Q-~Have you got & Spatane 


from the Government for the site ot Cameron Falls? 


“018 | ” | 
text ev'ad { tadt faemetatea eidtd al TWADLLAHO HT on 
000, ag te toey notam edt at tuq evad soy ot atrretes yeed 
3 tewoqauxod ‘tog etaas 0d YLovanizongga al tas 


otto nod=~A 
naod bat redson tact fii od Stadt te eviNTs ray of wate. 


od hatte b ont | Reed a saeh erent , Thomire you edt diiw Sowers ath 
GS aa0 grtit emvaae aw .tey ¢eg Iatnet 


Hi vad ‘oy tof {fiw yedd 5 Lae toss aad tuemrrevod efl-<~ 
oe sboltien ‘Yfod inites Pile-A Tadeo git tot 
P tact eldsob th exam year qodT--¢ 


tont ‘ dita yostoel | 
| ; sdnemoniorts otinites om evad 


aa 


wtosby Brat edd cow dont ob ae toat to vettan & Bh~ 9D 


eons ow stant aR ed oats dos Blivow Tena Toy al taaLe 
«Hi to Ile yLlaotioang — 


en Vea id 


of ee etugehe amo ed qact etcodtT 
oltoes OMOB 


» 


a eaneechon 


Thayayne i edt yor Bact tt ayaa, toa tt fafo wt nO. y. 


are -hoyorn Sues the tow bad dIe~A 


‘ 


Vbeel ext to eldateblence swo aoltreg ilusnis: aqae eH-=) 


atovity emo atin boil Less abadroo ets eteds 1 BOLm ma 
; ; at efalt pier a 


e- 


tuo oved ot stietis to o¢ada yrantotoattze | 18 teddel~~p 
ame yoked tirodti a) Lesion staring to utregong Fr op) Faia Ly 
‘ Bawsorsehna 97 el Wen Tdne idee 


Tedder ak g2\ (ob ov 
_, “Romt tome TLooltt hs 
ey el ema % awtidrs at digi & vved MOLmoh 
dosizo Teng: Pte be tant bon tatexe SOY tH xerad yea 
iY Ifed 


ot dle va temod edt rot tedtaar 8 ef tad? 


itiw Lees 
anktt ih of o¢ RBataton evan t tage Batdd enoe eb fads 
ed? rot snatinte VoD ‘edt mort elds $ sEaptass att Oy, oveli=~y 
evad bas aw year Ifa .og ove Led [eA Poewo dl Vite qorg 
sue Nee Sem eee 7 Sm “and e B tebe bet 
et tat taeataq 2 yo aves, tTayvox yedd avatars bows Lowty - 
< Wook” t4n.68 I ygoy fed Poms 6G Imed 
tia t 4g 2 tog voy evale-9 (egos. ad oT} aacET ur 
eld mgoxt 


Yelist neva 20 ma ‘atee ett “to% orm ¢ ute yoo 


-611- 
MR. POPE: I think there was. 
Q--Have patents been issued? ots ig a question. 
Q-=You know you have not got patents yet? A--No I do not... 
think 80. 
THE CHAIRMAN: (To Mr. Gaby): Q--Another item ig interest, 
$326,100. How do you arrive at that? : 
A--Five per cent on the capital investment, 86 522,000. 

Q--Why put it five per cent? A--Pive per cent is the 
arrangement for the construction as far as we are concerned, 
with the Cabinet of the Provincial Governm ant som et ime Ags 

Q-~'The Gabinet have no power to change it. The Statute 
provides it is to be 4 certain rate? 

A--That ig a question you will have to discuss with the 
Commission. 

Q--Will the Commission enlighten us on that? 

A--I could not tell you, I was present at several meetings 
in which that question was aisfussed with the Cabinet Ministers, 
and the instructions were that five per-cent would be the 
interest. \ 

Q--What do you mean by the instructions were? 

A--The question was dealt with as to whother it would be 
six or five. The question of rates was discussed as to 
certain contracts and as to what rate of interest would be 
charged the Commission for this proposition. Originally with 
the old Government it stood at four and a half. 

Q--The old Governsent never mado esuy change in the Statute? 

A--No. 

Q--The. Statute states explicitly what the rate of interest 
ghould be? A--That was an arrangement made there, a verbal 
arrangement it is true, at the time in which we were told five 
per cent would be the interest ratee 

Q--What was seid? A--The matter was discussed and Mr.Petor 


Smith was brought down and there was & discussion as to what 
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rate of interest should be charged egainst these properties, 


s- gix or Five per-cent ond the Premier said it would be 


satisfacwary to use five per-cent. 
Q--What do you mean by it would be satisfactbuy to use? 
A--Interest charged on money loaned on this proposition; 
that is as far as I know, that was the statement made at 
that time. 
Q--You must know the Government has no power to change it? 
A--I do not knowwhether they are going to take on this 
Statute power or not and deal with that matter in 4 
legislative way, that was something I was not dealing with. 
Q--A sesspn of the Legislature wes held since then and 
the rate not reduced? A-~These are the facts, I guess that 
in quite correct. I don't know whether they have taken any 
antion yet. These are the statements made and these are 
the agreements at that time. i 
Q--Is itmot unusual to put the rate five per-cent when the 
Statute says it shall be more? A--We were expecting the 
Goverament to carry on that statement and therefore we paid 
the Government on the basis of five per-cent, and the cheque 
has been rendered to them. 
Q-e1 understand they still carry the palance on their 
books? res: do notimow, it is not carried on ours, and 
they have accepted the chequee 
Q--Have you computed it at five per-cent all the way 
through? A--We did in the statement. We used five per-cent 
interest on capital that was invested in these different 
yearse 
Q--You are estimating your rental upon the amount of 
power sold, not on the amount genereted? 
A--The amount of power sold-~ no, we have estimated on 
the amount of power generated, 1927, 60,000 sold, rental 


¢ 


$32,500, same all the way through. 
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_-—-—s«sMO «COMMISSIONER HANZY: Q--I do not quite see in this 
i statement on page 3 where you have provided for the storage 
dam. Your statement here is quite clear as to the 
oomputation of your increases? 
A--There is no reference at a11 to engineering. It will 
come under the second item, oolumn 2, generating stations. 
Q--Could we have details of the amount of that? 
A--We could give you detail. 
Q--That would be in 1927? A--I think it is 1927 the first 
year. 

TO THE CHATRMAN: Q//In your opinion on what should rental 
for water be based; on the amount that is generated, or on 
the amount sola? A-~The usual method has been the amount 
generated and in some cases installed capacity. , 

Q--Over at Niagara? A--0n the amount generated; the M4) 
statoment there is,"Gonerated, used or sold" which means 
generated for commercial use, the amount coming out of these 
stations. 

MO COMMISSIONER HANEY: Q--Cenerated and sold? — 

A--Generated and sold. 
Q-~at Nipigon do you think it should be the same? 
A--Generated I should say. 
. pesyour statement 1929~30 shows you Will anereziea ther 
iy 75,000 hep. and your water rental at fifty cents per hap. 


although you say you will only sell seventy per-cent is 


37,600? A--It is on the amount genorated. It should be the 
average generated, I should say, for the yeare 
“~~Adjourned at 1 poem. until 2.30 pom. 
OCTOBER Srd, 1922. 

--On resuming, at 2630 peme 

NR. CLARESON. 

TO THE CHAIRMAN: --In your statement this morning you 
a ‘told us that if nothing wae recovered from the Nipigon Pibre 
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Company this year end if Port uxrthur pald 4,20 pex hep. the 
deficit would be 1,545,404 ? a--Theat is what the statement 
shows. | 
Geelf the law wore strictly carried ovt and Port Arthur 
paid the cost of the horse power aczording to this. then it 
would have to pay somewhere about 160 a horsepower ? 


A--about 260 a horsepower, ; 


, 


LR. GsiuY, RESUMED 
TO TE Cis lak: | 

G--Bid you see the statement which Hr, Clarkson zave us 

this moming ? a--le sir, 

i--lir, Clarkson estimated the expenses including interest 
and operation and mointenance for this year at 522,000. I 
notice he makes that rather less tham yev do, excest as te 
interest; you make interest en a five par cent basis cnd 
tir, Clarkson at 6,02 per cent basis, ave you any substantial 
disagreement with these figures Mr,Clarkson gives or the 
first page sabject to vee ecentention as to the interest 
rete  <A--e11, apparently as far cise this statement is 
concerned the difference is you have added one per cent 
interest, 

(e-In some items you make it rather more cnéi one a little 
less ? <A--Using 6.02 per cent, 

Miah CLlarkaon otatea to us that ££ nothing is recovered 
for the present year from the Nipigesn Fibre Company and if 
you get from Port arthur only 20 per horsepower, with the 
expenditure for this year the deficit would be (349,404.47. 
Woulé you agrees with these figures 2? ae-In othar words 
that is just a statement of figures made on the basis of 
certain assumptions, would rot assume to correct these 
figures, They ere simply assumptiens and from these | 

agssumctions you have worked out certain figures, I assume 


these figures are correct, according to the ussumptions. 
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(--lir, Clarkson has made thzee statements, one in which 
he hes not made an assumpticn at all, and that shows a 


deficit of $230,907 for this ycar ? 


A--You are assuming in these conditions that interest is 
6,02 per cent, 

as 

Q-~-Yes, and that is what it is/a matter of fact ? 

A--I made the statement on the five per cent basis, 

G--The difference as I understand it between the two 
propcsitions is that one is 6.02 interest and the other : 
five per cent, that is the only difference, It is a matter 
of assumption, taking different assumptions as to interest 
and cenditions. 

G@--In the interest rate we have taken the actual conditions | 
as far as we know them ? a-e-l cannot interpret the sct 7 
in connection with that. I understand the .ct is that the 
Lieuternant-Governor in Council shall determine the interest 
parmally as far as the Commission is concerned. 

G--.nd having been determined, it appears that it must 
stand, subject te the action of the Legislature ? 

A--That I cannot say. I do not know whether it is 
Pee yerinod different for one thing than another, 

we-Vhat about the rate you are charging Pert arthur 7? 
What if any agreement has been arrived at with Port arthur 
about that ? <A--I do not know that any agreement has been 
arrived at between the municipality and the Commission. 
after studying the situction, taking inte ccnsideration the 
load and the probable load for the next year or two we errived 
at {25 as a fair rate, and that if certain things happened, 
if the Nipigon Fibre end Paper Company comes cn within 4 
year, we estimate that ceuld be reduced E0n 2Oign aeheye Wit nin 
one er tvo years the proposition woulé carry itself on @ 

54 basis. 
(--If you get the Nipigon Fibre and Paper Compiny on 


this year will the rate for Fort arthur this year be weO se 
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_ far as the Commission ean fix 1t ? A-~That I carnct say 
for the Commission. They have set it at y25 and they ore 
Charging that at the present tims, I believe they have 
advised the municipality, providing tho Nipigon Pulp and 

? Paper Company come en, they can redueo it to 20. 

G--Trom the tine it cemes on, cr next year ? 

_ A--From the time 1% comes on. 

(--Lf they receive payment for the whole of it this year 
then the Port arthur rata will be »20 this year ? 

A-—That I cannct say, Ih is $25 now based on the present 
rate and charged te the NisAgen Fibre end Paper Company. 
(je-I gather from your agreement thet in tho event of 

them selling power te Nipigon, Port arthur will pay g20 
per horsepower ? f--It was in ths ovent of this new 
company ceming on. Ten theusand load in accordance with the 
draft of the agreement. 
‘ee-You mean the new company which may take ovor the 
assets of the bankrupt company ? fe~Yea. 
Qeelf that shevld come on, from what time would the 
rate to Port Arkin be 20 por horsepower ? A--I do not 
kncw just what time, probably from the tims that power was 
taken by that compa 
CesPort arthur has refused to pay any more than ya, 
go we are told by Port arthur ? A--I do not kmow that they 
refused but they have been paying the pLils on the old rate 
that was 4n foree previous to the establishment of the 25. 
CemAnd refused to pay more ? f--They have not paid more, 
(--They say they vorn't pay more ?. A-e-That I do not know. 
They have not stated so te us; they have simply beon paying 
on the other basis and still working for the decision in 
conneetien with the request that their ratos bo mado y20. 
Ge-Vhat justification is there for fixing the rates at 
20, or ye5, when tho gu a pover is so much greater ? 


A--The cnly justitiontior/ that it is a business undertcking 
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ani-in-the-first-of_itscperation they allow three or 
four years for the building up of the business, On the 
Nipigon Plant, in our ez reement with the municipalities wo 
are ellowed to carry for a period, of approxinately three, 
years, the dofieits on these mmicipalities in order that 
they shall havo.time to build up their business within the 
municipality and the Commission has telan upon itself 
arbitrarily to base what they feel is a reasonable rate on 
the conditions as they knew them; there 1s no definite or 
fixed rule that they can go by, it is just fixed arbitrarily 
at that rate. That is their judgment as to the rate to be 
charged Port Arthur the first year or two in eonnection 
with the operation of this plant. 
T%. COMMISSIONER J... KOSS: 

we-Were they guided in some way by the fact that Fort 
William paid 20 to the Kom Company ? a--No, 25 is what 


we reolly set as a figurc, and after an investigation of | 
what we thought probably the rates would be in the first 


two ycars they put it at G25; and then we said if Nipigon 


Firre Company does teke 10,000 horsepower we will bo 


 juatified in reducing their chaige to 420 per horsepowor , 


I think that 20 my have come from their suggestions in 
the first place, 

Qeelkir,Clarkson further says that the Commission will 
have no funds at the end of this year, or not sufficient 


funds to pay the interest duc to the Provincial Goverment 


on the bonds that were issued, and that it will havo to 


leave that for the Provincial Govoinmont to pay 7? 
A--Th:.t is a matter that vill te dezsit with by tho 
Government and the Commission at the ond of this year, 
It is a .vestion that I do not think has beon discussed 
fully by the Government and the Commission, as to what 

marnor they will deal with 1+. 
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Q--I am not askink how the dovernment will deal with 
it; asia ilydro any funda out of which to pay this ? 

Dakstic:, they have no funds that I kmow of, unicss they 
can use their gsneral funds for that purpose ard probably 
account for it, I could not say; that is a .uestion that will 
have to te interpretod by tho Legal Dopartment. 

4j~— The Ayditor ought to have some idea of thet, and 


he says there arc no funds out of which it can be legally 


takon ? A--No funds as far as that syotom is concerned, © 

Q--Would you suggest that you take tho deficit of 
Nipigon out of some other systom ? &e-No, I would not 
suggest that. 

(--These aro the only funds you havo ? A--From the 
Nipigon system thase are tho only funds ve havo, 

Q-<Have any of your cthor plants been in such &@ position 
as naa beforso, in which you havo not been able to pay 
interost out of rcvenue ? dijw-No, no plants that wc havo 
oporatod, we havo becn ablo to pay interest on the 
investment, but you will remembor that these Plants started 

| et a very diffor nt time, ; 

Q--The circumstances may be quits different, but tho 
situotion has nevor arisen in your othor plante as it has 
now arisen in the Nipigen plant ? <A+-No, not as Go wholo, 
somo of the individual muricinalities have not been able 
to carry their wholo undertaking end they have becn carried 
through from funds avaiicblo on tho systom until such timo 
as they havo sufficiont revenus to pay for all their 
ecrvice, 

we-lieretofore they have becn able to carry their intercst 
charges ? de-All systema from the first year of operation, 

GeeZow in your opinion arc the deficits to be ultimately 
disposed of; you have had great experience in these matters. 


Does any solution suggest itself tc you ? 
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Ae-I should aay it could be carried in some way by a fund, 
 €nd taken core of until such time es this undertaking can 
carry itself, 

G~-You would not suggest that the Government should take 
over this deficit and pay it off and not lock to the system 
to make it good ? A--No, I woulda not do that; I would say 

in time the system should make good its defieit in the 


earlier years and the statement we have prepared shows it 
will not be many years before it will be overtaken. 
(j--The ones you have given us teday are not the first | 
estimates as to the probable power the system wilh sell 
in future years ? A~-No, these ere nct the first estimates. 
We have made estimates from time to time on what the probable 
Load would be in these districts. 
GeeDidn't you make an estimate before the plant was 
constructed, to show it would be able to sell large 
entities of power 7 A--We made a survey at the time that 
this matter was under consideration and presented to the 
Government what our ideas were as to the power re.uirements 
of this district, and taking into consideration all the 
loags in the district and the possibilities of increased 
demand from these customers and new customers and changing - 
steam plants to electric in their operation, and things of 
that kind, 
G-eWere these estimates borne out by subse uent results 4 
A--The only one tyat has failed was the one in whi. ch 
there has been some discussion with the Government end that 
4s the Great Lakes Pulp and Paper Company in which we mate 
obligation for contracts and inst.uctions from the Government 
in ecnnection with ton to twenty horsepower, ) 
Ca-You mentioned in your estimate in 1915 that you received 
application for 9,000 hep, with an ultinate reyuirement of 


16,000 in three or four years 2? Ae-Yes, 
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G--Which 1s that ? A-=The ande Pulp and Paper Company, 
to be loeated 4n Fort William, 
G--Did that materialize ? A--Not as that one but I 


believe it has materialised as the present Fort William 
Pukp and Paper Company, The properties they had in mind, 


that is the limits, are now controlled by that company, 
Q--Then you spoke of pig iron furnaces for smelting ores, 


as prospects 7 A&--Yes, but we did not use those in our 


estimates at all, We simply said that was a prospect as 


far as the natural resources in that district were concerned, 


C--"Hhere is evidence there is an abundant supply of 


power"? A--That is the condition today. 'e have thore a 


development which would generate more than we are delivering, 


Q--You say tho two large interests above mentioned are 


only walting solution of the power  uestion before beginning - 


actual construction ? A--Thst was the Great Lakes and the 


nde Pulp and Paper Company, These are the two concerns 


we had reference to, It was Hr,Carrick's interest at the 


time referred to there, 
Ge-The Great Lakes was not mentioned 7 A-=Ho, they refer 
to the two interests, Mr.Carrick's interest was not 


incorporated et that time, Iir.Corrick had purchased these 


limits end made application for power, 


(lave you ever considered whether the sale of power to 


the industries up there should be placed to a greater 


extent in the hands cof the power Commissions or Commissioners 


in the two cities ? A-e-The Commissioners in the two cities 
have ths whole handling as far as the sale of power is 
concerned, | 
G--Thet is within their limits 7 A--\Within their limits. 
G=--Outsido their limits ? A-=That depends on the character 
of the load and go forth. It is a matter to be considered 


on its merits at the time the matter comes up, 
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--G--On general principles do you think it would be better 
to leave the matter of selling power in the hands of the two 
municipalities which are responsible for it ? 
A--Not any more than you would in any of the other systens, 
if you allow other municipalities to deliver power, 
| (eréround Port arthur and Tort William there are no 
Municipalities who can do that ? A--There is enother 
thing that enters into thet, ‘There 1s a cenditien in which 
the Sommission is empowered by the Legislature to enter 
into centracts with corporations for the supply of power 
for municipalities, and setting rates, A Good many of 
these concerns wish to huve a fixed rate for a term of 
years and the Commission can do these things, In the case 
of the municipalities they have a more or less fixed rate 
So there-is no discrimination between various customers 
within the municipality as far ws that is ecncernei, and 
most of their contracts are yearly contracts and will vary 
a3 the cost of vowor varies to the municipality. 
- QeeThat is hardly what I want to inow ? A--..3 to whether 
they are going out or not - thet ia 4 policy I wonla not 
Like to speak on, 
Qeelt is a long way from Port arthur to Port Willian 3 
Wa fcund the feeling expressed by 2 good many was that the 
sale of that power should to left in the henis of the 
two municipalities to a much greater extent than it is 
now ? d--As far as the immediate vicinity of thesa two 
municipalities is coreerned, in any application recoived 
they deal with it directly, 
Ce-Take the Great Lakes for instance, That is a ecneorn 
cn which negotiations have beon going on for somo time 
but never brought to & conclusion ? A--That mttor 
originated with the Government. The Gvormment entered 


into certain undertakings rilth the Oarrick interest for 
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the supply of power, | 
Qe-Not the (Restion as to these contracts, You had a 
contract drawn up and meotings wero held some two years 
ago, it resulted in no agreement ? xs--I might say, sir, 
it was a centract and arrangemont - the Government lea 
up to that contract, and they used that largely in 
their negotiations for a Supply of power. 
CeeIf that had been left in the hands of the local 
municipalities that are so directly eonberned in it und who 


lmow conditions there so well, is it not possible an egreee 


j ment might have heen arrived at that time, instead of fzlling 
| to the ground as it did ? I would like your opinion on that (3 


A--I doubt whether they could have arrived at an arranges 
ment. Municipalitios would have to protect themselyos 
against contingencios and the Commission would have to- 
protect itsel? and os far as price end terms of that contract, 
| _ with the exception of one or two clausos in connection with 
. strikes and lock-outs ~ they were the only things they tock 

exception to, | ; 

(--The other was enforcibility ¢ A-Thet is the strikes 
and lockeouts and enforclbility, They had o right of 
arbitration there, I do not think there was enything 
in that clause. 

(--You seemed to come very near and yet it fell through ‘4 

Ae--The matter was over as far as we were corn erbad, after 
we dealt with that up to the end of 1919; from Jenuary 
1920 on, we had very little to do with it as e Gommissior, 

The matter was almost entirely romoved from our hends, 
and it was dealt with through the Government end not 
through the Commission, 
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-525~ ¥ .A.Gaby. 
Q--You had a great deal to do with it becauge you declined 
to make an asreement when the Government and the Crert Lakes 
| were pretty nearly at one about it? 

A--That ie not my information. I say the Government mey 
have asked our opinion «x to what that cleuse wae, I have 
no information that they were a-reeable to maxe an agree= 
mont of that cheracter, 

Q--The panera that we have seen would indicate the 
Commission objected to it? seeve objected to that clausa 
as for as any agreement ef the Ocinnl aeton vas concerned. 

We obsected hecé&uge all our contracts vere incorporated that 
way and our position in connection with the mantan je we have 
& larce investment there and we vould be considerably placed 
in the rends of outside parties who could desl with that as 
they liked. | 

Qe-You objected to the form of it «= I am not esying 
whether you sre right or wrong? se-Yes, vo obsected 
because we had & standard arreement thet we entered into 
with B11 contracts of thut cherecter and one which we hed 
insisted on as being necessary to nrotect the interasts of the 
Commission and the munisizselitios and va did object to \ 
making any chanze in that clause. 

TO COMMISSIONER ITY : 

QeeI suzpose the compeny wanted this cleuse in to proe- 
téct themeslves 8 they vere meking a large inveetment? 

Ae--It weg not se much ao larese investment but it wee in 
the case of atrixes or insebdility on their part to take power, 
thet they wanted to be relieved of paving for any fixed 
ghar gex in connection ¥Fith ite That wes their poeition. 

Ge-I think it wae the enforce-bility clause? 
ae-Enforceability is tuxen cere of by the arbitretion 


oleues,. There 4e no necessity for « fist providing they 
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“utilize the arbitration cluuse in that agreement. 

Ne--Could they levy on eny of your property if they, got 
Sedement A--I uurpose ay trustees -=- we would have the 
property és trustees, 

| TH CHAIRMAN :; Q==J¢ there wae judcement ageinst 
"you would you try to pey 1b?  AenYe would try. 

COMMIS 3 IONSR HANEY ; Qe-Oub of what fund vould you 
‘pay it? j--What ever fund we have available for that, and that 


wes our difficulty. We set aside certain moneys to insure 


. ourselves apeinst the possibilities of such a contingency 


happening,, O\therwige we deliver to them et ooet. 
 Q--They wanted & fixed price over a term of years? 

&--I quite appreciate their position for financing 
purposes; a fixed price is a very desir:ble thing. 

Qe-iné for competition? £--Yea, they vanted to mow 
| what position they were in and for & number of yeara, 80 
Pat they ceuld compete in the market. 
-, QenWWere you agreeable to that. A-eYee, eir, I think it 
wes for 30 years or for a term as long as 30 years by 
exteneions. | 

TH CR»TREaAN : «So far a. price vag concerned you 

were in agreement?  A--lfe were in a. reerent on that, It was 
simply on one or two minor clauses -- thet wee the only thing 
there wae any dispute on. Other compenies thit sre taking 
as large in smount of power &s this compgeny contemplated 


taking, have entered into contreots with a similar eclziuse to 


Q--Sho was present when the rate of interest was disoussed 
between you and others and the Government? A--Sir Adan, 
myself, Mr. Fope, Hon. Peter Smith, Col. Carmichael, Kr. Drury, 
a and several others. Representatives I think of the power: 


company were there .t the time if I em not mistaken, 
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COMMISSIONSR J.i..ROSS : C-nHow much power, Mr. Gaby, hve 
you available there today; thet is to say if the Great Jakes 
Pulp and Paper Company ceme in, or anyone pane in for 4 
large block of power? , You ure practicslly limited to 
something like 4,000 continuous horsepower? A--We could 
deliver todey with the contracts that Wr heve possibly 
10,000 hep. } | 
Je-Continuous horsepower? A--Continuovs hor sepovere 
COMISsIONNR ANT : Seaili thous ny fector of séfety? 
A-~"'@ can deliver 10,000 continuous horse cower. 
GeeYou -ould not srovide for a unit? .--That is without 
aiding en extra unit. Then if the compeny vent on ve 
gould provide additional equipment juet ee ryuiokly as they 
could build, 
COMMISZIONGR JemneROSS : G--You could run concurrently? 
Ae-I vould consider they would protect themselves “ita 
& contract for power before they atarted conatruction. ) 
QQMIZ >TO NR WANUY +: Geeend you vould protect youre — 
gelvoat  s&--Yas, we would have to get 6 contract from them 


to taxe oare of it. pee 
ac Pind 


mm OF IRN 2 GeeIn making up the estimate aS ete 
us you used @ 6 rete all the way through? a--In pre 
paring the interest rute on tha casit.1 investment ve used 

6% on our operating expenses. 

VOAMISIIONLA HAPEY : Ceevhut woulé happen at the end 
of tio or three yeers if this condition continued with 
reanect bo the cost of power, vould you continue to place 
yous figure at (26 or £207 AeoI do not know. Of course 

the municinalities hed 350,000 surzlue to texe care of the $25 


charge 
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TH? CHAIRN : Q--Thet is at Port arthur? A--Yes, 
they hud $50,000 set aside which vent for a deprecistion 
furids; that is with the rates in force today end which heve 
been in face for & number of years. | 

COMMISGIONUR HNTY 2: QeeIt woule look c& though 

it were necessary for some verson to get porer? A--Ne have 
gore very active pover tresinten and a8 Long as these 
companies %o on und I believe they W411 -- I wea informed 
today one of them ves going on extending its pulp and 
paper mill, and if theeo things do ge on and the assets 
are taken over and they use 10,000 h.p., ae they proposed i 
to do and having .11 the limite ready to operate, thet will 
meterielly change the situation, and in three or four years 
we will be sable to catch up on this deficit. 

e--You are cuite optimistic? a--Fo, I am devling vith 
what is before us. If I had beon optimistis instead of _ 
taking three .r four yeara to build this plant I probably 
would have built. it in tro. 

Q--If you had had the building of the plant and the 

| Government frrniehed the money, you vould have been able 
to have done it? 

he-efo, these naturel resources ure there and some of 
theee concerna have rights there. They are not going to 
leave these natural resources when the murket is fuvour- 
ble for them to fo on and construct plents,. 

| TL CHIR No: Q--Have you given up negotiations 
with the Great Luxes? 

A--No cir, any time they ere willing we ill be gled to 
discnsa the metter tith them and “ith the mumtot nei teied 
if they loete within the municisclitics or any erea <-- 
va “A11 be gli.d to tae the matter up end advise thom, 
bevanse we are simply trustsee and it i8 & matter of trust 
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“COMMISSIONR HNSY : QeeIn order te bring the muni- 
sipalities into these negotiations would it be practicable 
to establish a zone -~ certain amendments to the act will 
have to be made? A--The municipality has 6 right to enter 
into any other municipality and deliver power in that 
nunicipality on approval, 
 QeeIt could do that? aA--eIt could do that under the Act. 
It is only necessary for it to get the asproveal of the ad- 
jaoont municipality to enter into the municipelity and 
construct works, and get the a»provel of the Commiesion, if 
it is the proper thing to do. 

COMMISSIONLR J.A.ROSS +: W--That is theoretioally 
according to the Act, but practically it is impoesi ble? 

A--Practically they do do it -= I moan in other districts; 
they do enter and construct lines into other municipalities 
to serve power customers and domestic customers, 

COMMISSIONER E.NSY : Qeeind they treat them e: their 
sustomers? «Aa--Yos. That ie what you mean, Mr. Ross? 

COMMISSIORTR J.M.ROSS : Qe-Yoa, I vas trying to 
conaéeive of Fort ‘L1liem clloving Port arthur to do that? 

a--e would have to get the consent of Fort *illian,. 

Q--I cehnot conceive of Port William giving the consent. 

he-eNo, they vould not do it. 

G--In practice it is not possible up there? A--I ras 
thinking of the unorganized districts juat established 
outside. I think that is whet Ur. Heney hed in mind, 
and I hed in mind ~~ theses wnorsanized districts afd townships 
adjacent to the municizality, edjacent to the Mission 
or Port arthur in thet Year Point District. 

COMMISSIONS HNUY 3: Qe~Port srthur or Fort Willian 
vould have the right under the act to enter into contracts 


with @ porter company established outside its om limite? 
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P ee | 
TH CHAIRILN : 4--het would you think of having one 
| gone which would include Port ..rthur and Fort Willian and. 
the adjacent territory, going ae far as Nipigon? A--as — 
to rates, I speak of Port arthur and Fort Willian, the sost 
of power to the municipalities vill be the same, thet ta 
the paw er delivered st the sume point. The rates ill 
probably be established in both municipalities, oe far ‘as 
ordinary industry is concerned, th.t is taking the ordinary 
distribution, the rates vill be the same for both municipali-~ hi 
ties. Then as to whether they make é& surplue and how they 
hancgle their ovn business end how they onerate within ere 
district as Utilities Commiesions, will depend on these | 
municipalities. For instance, Port arthur may have a higher 
aiversity than Fort William because they muy hare more 
power loads then Fort William. If it comes to % speotel 
thing, in which they heve to epend enormous sims of monay 
| 88 & snooinl thing to serve ome customer, and it hae no 
uniformity or coeoperation or co~ordinetion with its other 
customers, then they would heve to consider thet individual 
proposition on its merits the same as Port Leb hod would 
and Fort Willicm. For instance powor ic uniform at the 
oentral station. If there ia & customer located that has 
4ts orm lines from that muin station and hee no coeordina- 
ting line with the gensrel aystem of that muni od pal ity then 
vou vould take from that station to their soneeenits 
determine whit it ‘ould cost Port Willian to deliver power 
to that oonoern. Tho game thing ‘ould .pply te Port Arthur 
if they etarted os the mein station and wanted to locate 
out of the municipality. But the ordinary rote for pover, 
domestia «nd commercial, *ithin these municisalities vill 


be the aame, thet is in my eetimation, but «5 to how they 
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will operate, as to reductions and increased, will be a 
matter of the characteristics of these systems and the 
Gharacteristica af tlie vades 

G--What about having a zone? A--I am not in a position 
to disouse thet, That is u matter of policy as far as 


the municipality and the Commission are concerned as to 


whether the 4£ct provides thet such ao thing can be done. 

Q--VYould you think it reascnudle to require thet no 
power should be sold outside these to municipalities on 
that system at a lower price than is sold in the municipal- 
ities? 

A-~I think that vould be unressonable. 

gQ--Why? a--—Because it might pe that a customer is so ! 
Situated that it ould be natural thet he should obtain | 
porer at « rate that he could take it as far »s his business 
je concerned. For inatance Nipigon Villege might heve 
industries “within that wiitece thet could be served at less 
cost thin another industry similarly lecated in the 
municigality at Port .rthur or Fort Villien. 

g-eFort silliam ana Port Arthur practically establish 
the power, The liability rests upon them. Do you 
think it would be fair to give a lover rate to an industry 
that might be near the source where the power fs generated 
and draw people away fran the two cities that have to 
beer the burden? | 


Aeel think that would «11 depend on the merits of the case 


$n connection with the proposition. I would not like to ‘i 


put it out as un sbeolute proposition, th.t industry vould 
heve to assume its share of the underteking and -rould ease 
the capital cost of thet undertaking on account of its 
contract and relieve the municipelities of Fort Willien 


and Port arthur of that share of the cenital. 
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COMMIS“ IONZR Joa. RO-3! ‘Y-It would own no share in 

the capital?’ a--It would ewn no share in the undertaking. 

Q--They might draw a great many people away from 
Port Arthur and fort William. Supposing & great number 
of industries wore set up there and they were given lower 
rates, it might draw a great number of industried to 
Nipigen? 

_ de-There are other things bdsides rates for power that 
manufacturers consider. There are enly one or two basic - 
interests that could take advantage ef that such as pulp 
industries and ground weod. The basi¢ prinsiple of the 

whole thing is to deliver cars at gost. That is the 
undertaking of the Commission, no" where the industry is 
located. 

COMMI°SIONGR dAANLY: Q--as @ar as Nipigon is concerned, 
that is a1] shot to piecos? 

a--In building up 4 business, you cannot expect, when 
you are pping prebably ten or fiften per-cent of that | 
davelopment and you heave got to put in the whole cost of 
the permanent werks, you cannot expect to get a roto in the 
immediate beginning that is going to cover all the cost 

of thet development. 

COMMISSIONUR Jew. RO.:: Qeesre not you in the same 
position es a railway where thoy charge a low tariff to 
atart with until the railwey is developed, end then they 
raise the rate? &--Charge & reasonable rate to start to 

build up the busines. 

\e-Possibly lower than reasenable, as measured by the 
balance Piest of the year? A--Yes,but no more unreasonable 
than what the undertaking might do in a few years. 

Q--It is reasonable frem the standpoint of laying the keel 


for the railway business? i--Yes. 


THS CHUIRMAN: Qe-Should not you have a very great 
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Liberty to con‘ ract, 86 thet 4¢ BOmMS Tet WREN elo daay te 
oome in, you might give it speciel inducemente give it 4 
very low rate? 4+-Then you are centroverting the ict << by 
bonus ings 
Q--Not se much honusing; I suppese there ig Ae eo! of 
thatabent it? A--Ir you give them less than oest, it would 
be donusing. 
Qe-I am just thinking about if ftom yeur own intereat. 
It might hel you te get an industry there, by saying 
"If you start up in a certain time, we will give you some 
inducement te de it.” Later en, they get just the same 
ae everyene alze? A--uhere weuld that lead yeu tet 
jel am adcing your epinion; I am net supporting 1t? 
a--Where would thet le:d us to in an undertaking of 
thie kind? Once ppu open the fiela of bonus ing or 
inducements te manufacturers to come in by placing the 
rate lewor than what yeu expect yeur cost will be in 4 
few yoars. You can, if you “now his contract is for 10 
er 15 er £0 years, and yeu ere faiiy gonvetsant and can 
estimate fairly closely what the cenditiens are going to be, 
give him a rate which fs not the oost in the firet one or 
two years, but give him & prico which will be the cost 
over the peried of his centract. That is the thing we 
have tried te do in conneotien with these contracts and 
these municipalities. ‘In other words, try te get cost out. 
of our contract. You really set a rate lower than the | 
eost fer the first yer in erder te get that company and 
give him an aversge condition. 
ateh am just teking up the best policy in omer te sell 
more pewer. I think .© have a free hand to lead to that 
end? eel think that the right to arrange for én averaze 
conaéition, and estimate as closely ae yeu can the average 
epndition, and get cost out of it over the psriod of the 
gentract, is a 700d way to handle it, not trying to gst cost 
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fer the first yoar or two yoars' eperation. In other 
words, the cost of delivering that power may be ‘30 today 
or ‘S25, yet for tho whele poriod it would prebably be 
$17.60 or “18 or 520 per Pepe | 

COMMI“SIONUR HaNsY: --Yeur idea then would be that 
you should have pewer under an amendment to the act; to 
make an aajustmont fer a peried of five or ten or twenty 
? years, rather than annuelly at cost? aAé--I am not going se 
far as that, but I should judge there should be something 
te enable the Commissien in carrying over and building 
developments of that kind, whero you put in tremendous 
Werks -- twe er three or feur times the load that yeu can 
ebtcin in that plant -- that there should be some way ix 
which you could carry these things for ene or two or three 
years in erder that you might get on a load on that system 
and built up the business, and not be a hardship on the 
consumers who are there at that time. 

TH2 CHAINLN: @ It is only by selling power you are 
going te relieve the prevent situation? s4--Yes. 

“That is the only solution? a--Yos, and in dealing with 
that situation we have tried to look ahead ana see what 
gonditions will be. In other worde, 218 rate for 10,000 
keep. for the Nipigon Fibre and Paper Company's suocossers 
will prebably net pay the pewer for the first year, but it 
may the secend and third year. 

COMMIS TIONIR BANIJY: Q--But you fix the maximum? 

A--Yoes, for the period of years. 

‘GOMMI3° IONGR Rea. ROD tQ--You have allowed for Inter- 


city Station, in your estimate? 4--Yes, that is the third or 
feurth unit. 

OemYeu were under a handicap in serving private companies, 
because you cannot discriminate? 4--In the municipalities, 
N@e 

JeeYou heave to give the same rates te evenhody? 

n--YCse 

wewIt ig a question of zverage rate? a--In the municipalite 
fea, yes. In the case of the Commission entering into a 
diroct contract for a period of years,they try to average 
that condition, but in the municipalities they have a rate 
set which is without discrimination, 
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$0 CONGITGIONUR HANEY; 
| j-.You said this morning ydu were not sure that yor 
provided for a storsce dan ? A--I locked it up and the 
ator age ‘dam was provided for on ths piaeee unit. 

Q--In 1926 ? Tak ee ion: ; 

j--What amount did you provide for that ? A--It amounted 
to about 150,000; it was & concreta structure: and stone 
and rock built. | | 
TO TH. CHAIRMAN: 

Q--Where would it be ee ee _A--Above Virgin Falls. 

Q--That is. ho far eyove Caner on Falls ? 

A--16 to 17 miles; it is about the outlet of the Lake. a 
account of the conditionSthere, it does not require a 
very large expenditure - practically nothing» 

Le A. ALSTGaD. i | 
TH CHAIRMAN: -°Q--Where do. you live, Mr Alstesa 7. 

A--Apmleton, Wisconsin. | 

j--Yau are engaged in what business ? A--Manufacture of Poy 
payers | 

Q--Are you interested in any company | that has been 
negotiating for powor with the iparo-icotets Power 
Commission? h-aYea, tho: Great Lakes Paper Company, 

Q--What negotiations have been carried on, and why have 
they not been consummated eer were nev.rable to 
get from the Hydro a contract which we could'‘accept. 
The objection in the l.st contract/ as to price as well as 
ether objections that ve hadi to the first contract offered to 
us, when the »rice was accentable. The price was advanced 
from the price of the first contract offered which made 
the price out of the question. 

Q--You did not agree a the vrice in the List ? 

ae eas sir, we agreed on the price in the cirst contract, 


but not in the last. 
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Q--What other. 01. ‘Jections were there ? <A--Twa ar three 


others; the prinotpal objection was the contract is not 
enforceable acoora.ing to the advice we seéured’ from Canadian 
Counsel. ‘that was our principal cbjection, jth 

Q--If there was nannies of contract on the part of the 
Hydro you had no remedy? A--We had no remedy. I would not 
put it that way -- we had no absolute remedy. ; 

Q--In a sense, you would have to get a fiat, and if a 
fiat were not granted yon had no ether means ? 

A--The contract provided that we would hot, that. we 
waived all rights to the fiat, and we left our difference 
to arbitration, and thon FREI WANE , the arbitration it was 
a& question as to how we were to mceavee, ony award of the 
arbitrators, The contract called for a waiving o£ the 
“rights to a fiat. 

-Q--Was there anything else that stood in the Way 2 

A--That was the only thing that really et ood in the eee 
We wore. requested to sut up a bond to give security for 
some $500, 00@ or | $600,C0® in the first place, for. & puyment 
en’ Lien. covering a Period of time; that WAS not an 1sportent 
. point. I think we could agree upon a solution which would 
be mutually satisfactory, but the great Bb4 een to the. i 
contrac’ was the clement of the enforceability, and of course 
the price between the first and second contract was not 


 agreeable,because it was higher than in thed*irst one. In 


the first contract the orice was v7.50, as I reosll it now, 


if and in the last. contract it was gil8.50, a delivered at the 
point in Fort William that wo Selected a8 the location it 
was ¥2l. * | 
Q--The price was hijher there than in the first contract ? 
A--Yes, increased ie the sum of ,1.00 at one point and 
62. 2 $3 at another. | 


nN--Were there any other points of divference ? 


ey) rx 


are F 
) eae 


a 


toa Reso 3 Bs caextte eae in 
OO . aebomen otuboada a bad te 

8 ti-bts ,tel? a tog ot wes Blaor 10% “eonbae i - 7] 
se: ‘ennom todde ox fad om ee 

om tant sind Biuow ow toda baptvore Bi 

| ores h ie thet, ow Boe tart ont od taint als 
now ae nottentt tra ont gabon tot andi ‘ana voneethtes ey 
ond a brews T13 corte ot oxaw cag pork ot as “ao btaenp @ es 

Zo gaiviow & ‘tot poline Somneao: aut "west aa 


| ott a or otigin © ang 
? wow edd al Seate dad safe yakdityas stent aalieng | Roe 


eter att at bonta witse' gont yak ad wlio ent “Bait dadt--h 
: rok adhisces evts of bod 2 op te ot Botascyox.ax0% ow ; 
ta omyus emt ,ovats fark? oat att 009 00 § “9 eo Ona omoe Be aan 
gi bibcade es ite tout: een tea secant te podrsy -* Sibtovoo ons a Re 
bivow, dotiw notduLon ° Kot estes bivos o's tatdt it statog 
age of moftoutdo dueng oat tod veibtontadias eteutaee ce 


we” 


yeTTH9 to tice PUtilidoucrekas edt ‘to Sibel o ert Bow tosntaoe | 


tom saw dosndiou bxpoge bay. text ade nected eo hag odd | 
th .ente facet vats ak cert tedatd sew tt sevaced, eldeasage 
wor di Lfaner 1 as Oa. SLe auw ookuc add toattaoe Soatt edd 
gh? ta boteartish don OA. OL5 Bow tt Phiaderiek taal ogy mi Soe 


th xottacol edt on botaolea nw tedt matcliw dxo% at ¢taloy 


lay aan 
© foatdiiroo fatir eft at cade bors yaa yaa now Polvo odT«- 


; ‘baa talon an #2 OOel, TO maa edt ot Boadetonk prefers : 


»tedvous ta &). co why 


? powetetiih to atatog redto tie etedt s1eF--2 


J ont rs i> a - PE alee) oy 


= 695 
A--Yes, there wero some differences; there was andct of God 
SLause ‘in the contract that to our mind is not mutual; it is 
different in this contract to the standard form; the situation 


ig different as betwoon the consumer and the power producer 


”~ 


than it is in the usual contract as botween the consumer 
and the tower rroducer that is operated by private companies. 

Q--iiculd that Act of God clawe provide that the Hydre 
should be excused from furnishing you with powef? 

A--No, 1¢ provided in one instance -- from recollection 
the result of the clause was this; if the Hydro was Haba g 
to deliver power to us on account of the Act of God or tho 
King's enemies there was no penalty attached to the Hydro, 
and we thought that was quite proper. If, on tha other hand, 
we ware unable Oras nower from the Hydre as a result of 
the Act of God or the King's enemies, we would, under the 
contract, be compelled to pay for the power nevertheless. 

We felt tho situation should be mutual, and in the event of 

either the producing plant or the consuming plant being put 
out of business, the same situation should obtain, that is, 
no payment for -ower. 


je-In one case there was an act which prevent then furnish- 


ing power, and 2 similar act which prevented you from taking 
i it ? A--The same rule should anoly. 
Q--"ihat limits do you own there? A--The Black Sturgeon 
ard Pico Rivere } 
Q--0n the Sturgeon River ? A--Yes. The Black Sturgeon 
4s near Nipigon and tho Pic River is on the shores of Lake 


Me, 


Superior, 

Q--What is the sise of these limits ? A--The Black Sturgeon 
94€ square miles including the water in it, and the Pic, 
approximately 1400 square miles, including land and water. 


Q--whet size mill would you have erected if you had made 


2 contract, or would you have erectad any 7 
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A--We file’ an -licatien with the Govexnment at the 
time we filed the antlication for the location; we wanted 
to ereot a mill, a ground wood vlant, sulphide rlant and 
paver plant, «nd with the paver »lant it would have 4 
capacity of 40,000 tons a year -~+ the ground wood and 
sulphide corzesponding to that pa er production. 

Q--What is the smallest unit that you could encrate | 
economicallyf Is that about the size? 

A--We woulc say 50. 

Q--How much power would be required to operate such a 
pets I A--iith the three mills ? 

p--Yes? _ --Somewhere around 12,000 h.p., - in that 
neighborhood. 

Q--So if you were able to secure a contract and get 
power, whon would you »ut un the mill ? A--e are prevared © 
to start building the mill, just as f..r as weather condi- : 
tions will »ermit in that country, next spring, to, start } 
construction. 

Q--When veuld you besin taking “ower ? A--Just as raddly 
as the mill could be brouxht through. I am ‘ layman on that 
subject. It would denpconé on the conditions of the machine 
sheps and the ojuipment. I think that would be the contrell- 
ing factor. If the construction work started the beginning 
or eid of winter, I think p;owor could be started in 12 
months' time. That may be a little too optimistic. That 
would depend on conditions over which we have no control, 
conditions of machine shovs and tho United States mills as 
well as in Canada, as part of the e .uipment would come 
from Canada. As ranidly as .e could jet that machinery, 
we would get startcd. If we knew .e could start there next 
spring, we would contract fo the machinery and equipment 
during the present winter and gain that much time. 


Me-You would be taking power in 12 months! time ? 
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A--After the construction started. 
Q--The only thing that prevents you doing thatis the 


failure for you and the Hydro to come to an agreement ? 


A--Lack of power, that is the situation. 
Q--For how long a period would your limits supply your 


mill? A-~The Government contract we hold, provides on one 
limit, 42 years -- 21 years with a ewenewal for £1 years there- 


after -- and thero is amplo wood to run the plant for that 
length of time, for 42 years. That could be run longer 
than that under »srover conditions. 

Q--Perhaps serpetuel ? A--I would say s0, unless you 
have the limits burn up. 

Q--You want power end Mr. Gaby wants to sell 4t, why cannot .. 
you get into agreement ? It would change the whole situation 
un there. Can you sugrest any way by which we could get 
you tvo to come to terms ? A--Yes, I can, but it might 
sound neculiar ooming from me. 

MR. GABY: The Commission, I am sure, are willing to 
negotiate tho matter. We have not been discussing the matter 
for two or three years. ) 

COMMISHIGNSY HANEY: Do you think your temper his changed- 
in that time ? 

TH; CHAIRMAN: Men have been brought together whore. 
differences were much grestor that they are between you and 
the Hydre. 

WITWASS: Mr. Gregory, I have not tried te pursue this 
question with Hyaére for sometime; when the price of power 
was raised and the other o:jeotionabte foatures of the con- 
tract still remained, because I was under thc impression 
thet the Hydre could not do anything but whet they had been 
attempting to do for us. In other wa ds, if the Hydro 


has not got tha ability or power or authority to make the 


kind of .. contract we would teke power under, why then, 


» Ae ’ ; ~ i ane a Ay 
“ ) . 
‘ “ye 


| ateee oe 
weedcara mobtoy menos Ab tT ARKWd 
ase aiteds uxteb boy stusretq Fant gakdt yLlso adt~-6 
$ Foomotan os of emo ot ose ont Ban soy 10% orattat 


sToftastta odd ai dade ,towog To toad--A_ 

THNOY ehacue athats “yoy bivow botteg 2 got wod 1o4n=f 
649 fo asbivewq ,bfod aw Soundonos foomrroves off= A PLIEM 
arodt exkev [3 sot Lowered so dtiw axaay [8 <- exnet Sh , diate 


feat tol Sele ont aut oc Bboow p.Lepanss et otartd bas -- tetta - 
meres aus od Sivoo tod? .otsay a no} sOnks ts dtgael 


smo hte bios tecotr tebay tens wedt 


soy Buelan ,o8 yon biaow I--k 3 Louteqrer -aqadxret--p 
| eqs oxgd attmel ont ovad 

toanao yiw ,t2 Lfes of etaaw yied «ti ban tawod goow wot--p 
$oa bf{uo0 ow dotsde yw yaw wa teenatta coy as0 J etent ex 


tocar tL gud. apo 1) .eek~-a ? gmrod of emoo oF Ort BOY 


oa mort _ainoe tsilyony Sauoe 


ot gatlliw ove ,orge on T (aokeetomod off 1YHal AM 
tetteam oft wunicasoulh mead ton aved oW .totdsa odd st¥alFogen 
when <9 Ow TOT 
eacado e:d toqash tyoy Satdd noy of 2 VN AL wolce Taos 
@ omte Pods ot 
etoile andtegos td wos meod evad mem | ;MAMALTARO UBT z 


baie soy neetted ota Yor? tadd todacr_g doum sxo# aeoiweTarrLs 


oTbyy eds. 


etdt evotsy of telat gon svad I ,yroges®) we sae Wery 

tewog: To sobty edt rede sombksome rot gthyH Aviv noiteenp 

“i100 ef To nertites eStanottest.co tonto ang bag boate* eon 
angtesotent ol? toby sew 1 eanaeced ,benlamar Ilita wets 


noed fan Youd taar ted gaiddyxs of ton biuoo orbyH ods Tadd 


Dee eS ike P aly , 
OtOE evs - TL .ob ne tedde a1 ofr TOT Of oF qaktumotia 

a Ae ela At b sew faders a pneundn! wis 3 a PS ae Pe 

ody shan of ytliediva to tewor to yiltiida odd toh som aed 


Mod? qdw .xobag tewoq otsd iuow ow tonntanc . 6 bald 


goiisnsio ofose add agnado bf{uow 21 ¢ teomeataga ofat Jog Gog. 


ae Ae oe 


-338~ 
‘there would be no use going on furtier with negotiations. 
If they are stopped frmmeeting us on account of some 
obligation in Ontario law, and we are stopped from meeting 
them for good business reasons, we never could get together. 
We stand ready, if Hydro is in a eo sttion to make a contract 
on the lines of the etandard form of contract with modifien- 
tions in regard to enforceability and one or two things 
which are more or less minor -- the guestion of the guarantee 
and things of that sort, which they are entitled to for 
reasonable assurance that the tenant is going to carry out 
the contract. If they are in a nosition to carry out a con- 
tract and ~ut the price of power at a price which we oan 
afford to pay sna in terms that we can afford to take power, 
wo will make ea contract todaye 

Q--If you made a contract with the municipalities would 
not that remove some aifficultics ? A--If the municpalitzas 
are in a position to make a contract, we could take power. 
When we say contract, we mean a contract which is mutual 
and enforceable. 

A-*That is a contract as between two individuals ? 

A--Absolutely. We are ready to take rower off the Kam 
“af we can get it, and at a price we will take it and on @ 
sontr:ct that is enforcepble. 

CONMISSIONGR J. aA. ROSS; Q--Was it not also a question 
of price to the Hydro? A--The last contraot, yes. The 
first contract, at the time the Kam power was offered to us, 
my rocoliection is the price was 917.50, thst is in 1919. 

We vould accept that price. 

COMMISSION: R RANTY: Q--Where would thet be deliverec, 
at your »vlant 2 A--No, sir, delivered at a point which 
eay" then not fixed, because they ¢1id not have the trans- 
mission line actually erected, but it was to be at some point 


along the transmission line east of the town limit of 


a) ° 


les boititso ong. goat Hote re goa to 
ot es daeaet aid ba isi +8 


| pinow “aoiéhioqsolaum ste ‘ae toaster a oben 0%, MHD, 
Bogs t Tego Litin eit ‘he . Bons Luo LD oon rome soit » 
sowrog ost Riso aw rPoenta09 a tn ot aotdteng a ao 


a a A ua geldgoo10bae ot fedt. . anal 
Moltseupon oeln gon th @xWe>— 28Q0K 0k ot WMOTLAST Tao a 


ont se0y ,towstaoo tent edTand eo iit ot: ouikty, to Cie 
ae. OF. Lamotte BAM ‘LEMMA mak odd. emis 4 drt oatdoo teeth ei 
ERE md al dort Oe Ny ‘few eotre a at woh) setfonex wa a 


| . geo bts tsi? tqo00u Biaow oe oe 


,etert fod ed teas fa one seadWec gt ea >: ie Widee Lego | ac 


ae vb iv thisq a ts batovitos vole: olaed. t fuete 210% 30 


: ae xo? Shite nadian toes ait yong wasnood Pond docs saad anw ue 
| Bes, 
tetor. anon ts ad: oF aaw tt aud dod nota ‘gitantos eat Be teetm on 


‘to tis it nant ae Xe tone. “ toll kisi x ant axle Paty 


). 7h J a te 
a ud ; Lay: F re ; AG ! * : . ; F ¥ | it ae i Mar Rain 
nr . : . aes: vied tol Patel Be ait) ee, 


ees 9539- 
Port irenae: and the understanding was they. would carry 
the power from that transmission line 1,000 ‘feet on a branch 
line, but if we ett: our Location more than 1,000 feet from 
that pole line, then we would have to pay the cost in 
addition 'to the 1,000 feet. 
‘ Q--Their price was 7° A--V17.50, 
“Qe-at low voltage ? © A--No, 110,000 volts. 
Q--What was your price ? A--At that time ? 
a--Yes ? A--We said we would accept that. 
4--You were agreed on ‘the price ? <A--Yes. 
j--And there were only two items in the contract objection- 
Bite: enforceability and mutuality ? A--Thet is correct. 
| THE CHAIRMAN; O--What would the plan cost sorroximately? 
A--The plant, under that application to the Government, 
would cast something over $3 600,009. 
g--You are srepared to put up a plant costing 42,500,000, 
to take 12,000 hep. and establish an industry that has- 
& prospect of carrying on for 40 or 50 years end -erhaps 
‘much more, if you can come to terms with the Uydro ? 
A--That was the situation then and is now. 
Q--(To Mr. Gaby) . You have made contracts with other 
companies, whet is the trouble ? 
RR. GABY: Our counsel advised us thet that contract 
“48 verfectly enforceable; that is the counsel of the 
Commission. — 
| Wi CHLIGMAN: ana Hr. Alstead's counsel advised him 
it is not. 
MR. GABY: That is the situation. It is a contract 
under which we have haé certain arbitration proceedings, 
a4 I shoulé say it is enforceable in court. The price,’ 
417.50, was the estimate given to lr. Alstead 1,000 feet from 
the line east of the city of Port Arthur. That was based on 
a 44% interest. The rate of intervst hue “een chan;ed 


Ad 5t end ’ 
sincethen to 5%, and a new rate was ¢ ver to ur. at, 
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subsequent negotiations. 


Tn CHAIRMAN: 4% would not make very much difference. 
COMMISSIONUR MANDY: Now, if the rate is changed to | 
6.2 ? | | 
MR. GABY: That would make a difference on the upward 
grade of 41.00 or ¥2.00 a h.p. because the interest rate 
is a very large percentage of the total cherges fbr cost of 
power. It is at least 40% at 5%. A change in the interest 
rates of 1% makes quite a difference in the cost of power. yi 
As to delivering, as far as we are concerned, I think the 
Commiast on would be glad to deliver power at the 1,000 
feet, and let them build their own lines if they want 
another location., 
Q--&t the inter-city station ? A--That would be different. 
It woule aost us nearly 500,000 to go that distence., ‘i 
WITNESS: ‘The figures you furnished us were $18.50, 
MR. GABY; 417.50 was the first. 
WITNiSS: $17.50 was outside Port Arthur; 418,50 was 
the last price submitted for Port arthur rate, 
MR. GABY: Inter-city Station. 
WITNSSS: That is my recellection, and across at 
Port William the rate was +20 to Y2l. The point, gentlemen, 
that has been controlling.us is this: Wecannot get any more 
for our paver by paying a higher price for power or a higher 
price for eoal or anything of that sort; it makes a 
aiffererce in our cost, but 1t does not mike any difference in 
our sale price of the commodity, so that if the rate of inter- 
est or the cost of the development from which ener is carried, 
brim: tho price of that power mp to a point whote it ie not | 
satisfactory for paver mill work, why we cannot use it in an 
indus try of this kind. If the price can be brought down 
where 1t con be used in that industry or sold in some 


other industry, chey can afford to put up their rates 
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THE CHAIRMAN; i--Is the cost of power 4 greater element 
ina pulp industry ihan in other manufacturing concerns ? 

A~-I do not know any other line of business where the 
_teation of jower is so vital. 

COLLISOIONSR 2. i ROSS: y--What is the «ercentage 
of cost of ground wood pulp as taken up in the cost of 
power ? 

A--That varies very mach . Por inetance you can take the 
finished coet of your article, if you had a very low wod 
cast, %e could afford to nay moro for the power, and 
vice versa, 80 that cach location has so.e difficulties. 

Q--20% or 40% or 60% ? Ae-I could tell you what 
difference that was in Wiscong@in; it is a mighty low rate. If 
you pay $5.00 a ton for your grouni woot or $4. or $3, it is 
going to mike a big difference in your rates, hut you cannot 

aflor® to pay more in order to met competition; you have 
;ot to got your ground wood somewhere between v4 and $5 a 
ton for your power. aia 

3--That 18 the power slement casts you yt or 45 a ton ? 

An~-Y°86 | 

COHMNISSIONGR NR. ie ROSS: Q--,5.00 a ton ia how much h.p.?f 

A--4000 tons of pulp to 1,000 h.p., that is under good 
milling prsctice. Tho oldet smi more cheolege mills 
pre not getting tho, at Port William if you have to pay 
eg high price for the cost ef wood, that ia going to count; 
in other words, you cannot poy the highest price anybody 
2180 pays for wood and the higheot price anybody alee 
pays ie porer and somethéng elee and etill get a total 
which would meet compotitien and maxo for efficiency. 

COMMISSIONER J. a. ROSS: Q--Where, ih Ontario ? 

A--Throughout the trade generally, Ontario manufactures © 

es large amount of newsprint pancr, «nd Juabeo does, and there 


are large plants in the Unitod States. 


a ERAS 8 int 
| Butea i 
derma are tataerg 2 sowed to teoo anid atmos WANS Az Bui | 
y gato’ 09 get nuntoatuass vadto at ani witabhal gig, a ar 


sit otedw ne eit Leet 76 ‘peek ‘sodto. TAs wos: #0 nh tr oke 


‘~ 


tats v on af towns to sotto, : 


ae 


poh” 


i , + ear za et ee ca nee) ; 
sgatneots: oft et dedi) FESO ws om Ci: 7 aio 


to dane’ add st qu peated as qfuq hoow favor ae to 


i £ ae ris 
iar eine : ei poe Te ‘ 


t bls. 
cy oiled 0 Oy oouatan rahe .doun Ytev ast fadt~-b 
‘eon wt ‘ytev & bart wilh bes stone s10% 26 2809 podutat? 
7 baw e tewoq ely 29% nace ‘ee of ‘protta. biso9 Aus Thad 
bath toa POS aca nad nottavos dose tadd oe DETOW atv 
tadw woy, {fed aLuoe lend ? Rea 10 WOR to. yos--9 


“l vetet wes eodiaia ‘i ek at ratmnoonty nt naw fad? ‘aseianeen 


ef th te “0 eg <0 mow howot, aoe wot mot se 00.8% yey BOR 


fonnao soy dud ,aokay yoy ak eoretoettis gid s. odwa at gaiog 
ey ad, ue m abd Loe Gane fs’ e of Tabxo afk otom wer oF ie a | 


a a bus ne asawies etedwamda hocw Annory tu9y Son of fog 


<Ttewor Woy fol wot” 


va 
d 
% 


aot a au ee ey BAY ataos gamete torog od at PadPo<s 
+B 1%e-A 
ute Agar wod ez and M0 edyr nD SABO wh oH HUE G8 THMOD 
hong nobus of tedt aged GUO.L oF glug to eirod 0008--A 
afifte ebealosds oto firs Yeblo sdf .odtioarq qatitta 
Yq OF avad Hoy ti mallitW Irol 2h tdt gattteg gon ore 


;Pusoo Of gitoa si tad? ,toow Re Taso ode tO%. solty anid. x 


wotyas vwokty teadata edd yor tonnae woy ,ohrew “odéo ai” 


solo Yhodyw voltq toedatd od? don boow mk sya sale 


faint s ton fdtie Ate oofe andddomon has row tot e¢og 


? . F or y ~~ * ” ~~ er 
PT ohtato at .etodW--2 +BROR .4 ah BU MOT OETA: 


o% #«¢ wees Ae 
gd tds Biel de ihn cs Bces “ } vis . 
Getutopiiuem chia ayllareten obard ant teodauotdt--4 


¢ oT gy * Ys ’ *, 5 ot - Me LEY s . 5 * 
fond oH ,w20h oodep> fas Mocag taiiqewen To Sawoms aprel 


” 


Gta te botia odd at atnalq- egret ora 


‘Yeastorttse bed onan bee Sg i PLtoqmon tony brow Mobo. 


ay 
ioe 


-=B42— 

ale acta not your natural advantages up there for shipping 
lergely offset any higher cost you hav: to pay for power, as 
against any other narte of Mtario ? 

A--The Soo is ejually favourable in location to Fort 
UAlliam: ané they have a lower freight rate into the 
territory of the United 3tates between Buffalo and New York 
than the head of the Lakes. The Sco has © lower freight 
rate into Chicago. Take in tho State of Wisconsin, what we 
pay for nower within 200 miles of Chicago, wheres a Lé¢ freight 
rate would put you in touch with mony consuming incustries, 
our vower charge for a ton of ground wood ~~ three »lants 
running -- two plants work out at 41.75 o ton, cmd the other 
plant $2.25 a tote That is takon up ty our importetion of 
. wood from Minnesota. 

ss GOMMISSIONUR UaNBY:  .--As against ¥5.0C at the Soo? 

A--I do not know at the S00. f 

\--Approximately? A--Yes. 1.75 in the two plants, and 
in the other ylant we.P5 a ton tor the vowor element, but 
“thet 4s offset by our hicher rate for the woods we bring it 
4n a congiderable distance. 
| Q--The two essentials are wood rnd nower in ground pulp ? 
he-These are the two big items, At Port William and Port 
Arthur we have taken into account our Government contract 
requires us to pay dues on wood which are of the highest in 
| Ontario on any pa er mill limit. I do not mean on the wood 
itself, or hat is known as the timber berth, but for paper 
mill limits I believe it is highest in Ontario. 
| GOMIISSIONGR BARRIS: Q--What is the value of ground wod 
pulp at the present time ;er ton ‘ A--Do you mean on the 
murket to sell it ? 

Q--Yes 2? A--I can tell you chat we bought it for right 

in Canada -- brought it down and laid 460ar Wisconsin -- 


33ky¢ rate out of Gansda -~ $36 to 438. 
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PY ys Q--With a rate of 8H a hundred? A--Yes, and pulp comes 
Be in in that shipment with some thing over 45% of water, 80) 
& we have to ship it wet and take that weight. We buy that in 
ee Loads at $36 to 5 $36, with B33¢ rate. | 


. ie 

 Q=-Do you pay for the moisture? A--li0; venKe rune your (3 

: “freight rate Up, and that is the only element it rung: is if i 
| QeaIt does not run up the coet of the pulp?  A--No. a 
SS E we-You buy On the dry basis? Ar-Yea. , | ie ae 
Beas | COMMISSIONER J.a.ROSS: ye-Are you mit ting to pay Hydro oe 
Bs “now as mach or mora than you were two. ‘years ago? rr 
4 . Aq~I wil answer thet guestion, yes ~ as much or more. I hae 
i would $ay a8 muoh + ae | , ae 
Be. G@--As much a6 you offered them two yeare az0, $7. 50? | i ee 
= “ As-We were quite winling te pay it at that time, and I ca. 
Bon: think it te 4 high rate. | : 
¥ Q--If you sré anxious to get that mi11 started, and you. \ 
have _to pay for your power, it might be good business to. 4 
ie gamble with the paper market in a year from now, when the kan i 
. “mitt te completed, ag being suffiotentty high upp ea ee 


i iy would not figure that way. Migs feeling is based on this 


(At the time that prioe of $17.60 was given to. ug, every market 
~~ - was increasing in value very rapidly; prices were going a 
he We had Options on machinery and equipment hion expired the end 

ies that year, 1919, and I wag wilting to pay $17.50 at that | , | 


\ hy 


fy 
| amy 


time although I thought it was higher than we should be called i 


ae uponto pay, in order to take advantage of the options that 
Bis re had on equipment and get atarted. Wow I stii? feet $17.60 mt 
Bik ie high, but we have lost a lot of time and money in this | ae 
ee whole thing. Hin,” bud ¥ fe 
a: To CHATRMAN Ge-You are losing money every day? ae 
ee — Ae-Certuinty; I would sooner take ordinary interest rates,-= 
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Pa: & or ee Bhould you apply that on the amount we have ae 
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Pe and it is & continual loss, and under a situation of that 
sort, I rontd pay £17.50, but I would not go ints thie and 
pay $17.50 if; I wae not already in the grosositicn. I wovld 
a not dc it beoause I do net think it if 4 catisf.ctory rate 
to make puts and waper. I dn not think it is an attractive 
rate. | 
% COMMAS*ICNGR ReashUSS$ .--You must be getting very 
a cheeg power in ‘icoonsin? A--¢ are. 
a i | THY CHAITRWAN: G--b. Gaby ha? said what he wil? take 
 . for porer, and we have ect you to say what you wir? pay? 
. Ae-When I say I wild pay £17.50 I wil? do that under preseure 
to get thie thing Cleaned up. [ expect, unde: that, if this 
development turns around and et ved power ut a lower price, we 
should gat the benefit of that. In cther words, I think we 
sare entitved to aa eced treatment ug there as anybody else. 
Bi COMAIS°IUNER HARRIS:  .--Tou weuld be satisfied to be put 
a en-the same basi6e a® anybody elae using pover for that purpose? 
Bh If a rate ware fixed for that purgoge, yeu would be satisfied 
to aceegt it? A--Yeea, dr. Harvis; if that was the sitvation, 
(as at not see any rencson way ve shio%d Vimit it to pulo and | 
paper, and ¢omebody else wae taking power; we might be the 
only peopre on that Tine. Somebody etse might be taking 
some cower from the sue gouroe, veing it in aome other 
industry,and paying Véeé< adney for it. 
Q--I cannet conceive that anzbody could pret power for Tes8 
monéy than they «cutd e¢77 porer for puts amd paper pury,oses? 
A--I @o not either, but if it shovnld develop, than I 


would suy re should be entitied to as good treatient as 


anyone else. 


ge-l would imagine you would be in a safe porition to 
i accest a presreitios of that Kind, becaure I ae net think 


anybody el1e¢ can get yower ae chealsty as the man nho usee it 
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for the crinding of oulpwood. I think it is a fact, Mr. 
f Gaby, that we have got to 100k to Ena caus ORL NE a see 
amount of power for the snip industry; it affords the biggest 
Oo: ortunity for the sale of cower? } 

MR. GaBY: Yes, amd immediately. 

ee In considering this whole situation, it etrikes me 

that a Special? grice hae got to be made for power users who aré 
going to use that porer for grinding of pulp. That is the 
guickeet way to work cut this situation. AS a businese 
pro. caition it Tooke to me that a fiat rate has got to be 
made tor the two - one for the palo inductkies and the 
other for the municipal users - and work it cut on the basis 
of taking seven or ¢ight or ten years before you overccme 
their deficit, »eioh you cannot de in tees than that tomer 
That is ay own opinion. 

THE CHAIRMAN; e theeght you eaid there were athers in 
the manufacture of pulp who were going to make paper and 
done thing elect | 

GOLEISSIONER HaRRIS: of ceuree they can pay more for 
power purchased for the manufacture of yaper, but you nave an 
article there thai curries a very high price; take the 
pager price? | 

WITNESS: It is not .s high as it was. 

2-You have a yroduat the:'¢ that wil? way 2200 a ton? 

- COMM SIGNER EuNSY: w--The vitimate end of puto is 
paper; it is att one industry? A--Yee. You are quite : 


correct that the ucé of pewer On the pager end is very smal} 


as compared with the grinding of gulp. 
COMMISSIONER HaRRI&: It may enter into the cost of 


pacer to the extent of 1% or 2%, while on the cost cf culp, 


it may enter ints it te the extent of 20 or 26 or 30 per cent. 
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THE CHAIRMAN: a rae you afiord to pay more for rower 

used to manufacture puper than for power for the manufacture ofpi £ 
A--\e €o not use auch power around paper milte. Assuming 

ycou drive your machines by steam, you use a rittre power in 

the steam engines and yomps; but it does not amount to enough - 
Q@=-You have to have a atean otant in connection with the 

manufacture of paper? A--Yea. 

THD CH J8MsN: Ie there any guestion you vould Vike to | 
ask Mr. Alsted? 

MR. CaBY: ire aleted I believe hat ptaced the matter as 
far at his cide of it if cencerned, is we underctood it. He 
objected t: what he termed the nonenforcenent of this contract. 
Now our counsel saya it is enforceable; as to the strike clause 
that is a question of Joss to this Comsiesion vor contingencies 
for the delivery of power te the municigatity. 

THE CHAIRMat: There night hever be any logs? 

WR. GaBY: It is not controlled by ue; a strike may 
oceux in the works. 

COMIISSIUKES HalicY: That can be insured against. 

WR. CABY: a strike may occur in the worke, whereas we 
have capital idle on witea we ave petting neo revenue, held 
in reserve for the gurposes of this enombany, and we would have 
to insure ugainet that. We fleured it would anst 1.00 per 
hepe to properly insure. , 
| THE WLTNESS : You knor this guesticn of envorceavility 
on your contract, it oay be eo as far eas what you gentlemen and 
I might think, but the question 46 what ssmebody ¢ts6¢ might 
think. For instance, you cannot po to your bankere and Vay 
dovn a contract rhich on the face of it Le not enforceable 
and requires somé explanation to shor how 4t wovtd vork out. 
They would say, “If that is what is intended, then vhy ia not 


it made so on the face of it?” That is hor the world cuteide 
looks at it. . 
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| SOMMS*IONER HaNEY: without any doubt you want an en- 
forceable contract, and lir. Gaby says it is enforceable. 
Why not make it enforceable beyopd any peradventure? 
MR. GaBY: Our cantly anewer is that at] our contracts 
are that Way. ghtn 
COMMESSTONER HANEY: This is really an exceptional CASE 
Wipteon is an excep tiona? eee kl ony you have a situation there 
portion 
that 1a divferent-frow any you have got in any other/of your 
system. 
MR. GaBY: I am referring to the contracte recently 
approved of in conasevion with ,uty industries te take 
10,000 hep-, and they are satistied to take it with that 
| Bale Clause. . 
COMATS°ICHER Ha LY: That is not signed? 
WR. GABY: It has been approved by the financial interests 


who are eiening it. 


QITHBS°: Ise that for pole and paper? 
MR. GadY: <sulp and japere 
WITNDSS; I always discriminate between the ure of 
pover for putp and the use of puto to be manutactured into 
pap r. You recall that I offered to take power from the 
Hydro Blectric and ure it uerely af a ground ‘ood plant. 
‘The point ie this: if any interruction occurs in that eervice, 


you can dc something €1s5¢ with your raw material; you can ¢0 


nto the eale of pulp. 


MR. GuaBY: ae far as interrugtions on account of the 
Commiesicn aré concerned, the gena’ty is non-payment 
during the period of the interruption, as far as thinre 
over which the Commit ion have no ocntroy. 

sJTNBS-: where yeu are going to use pover gor the 
asnutao ture of puiz, and then you are going tp put that 
pulp into paper, you nake a ormtract for your paper, a Iarge 


percentage of your outzut, at Téast 12 months before; 
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MR. GABY: I understood, Mr. Aleted, as far as you were 
concerned, it was the other side of the argument to which 
you were taking exception, and that was the question of a 

' strike or Aot of God in your plant. In purchasing equipment 
and things, as far as the Commigesi*nem are concemned, in 
_ the strike clause, we simply etate if they have strikee, we 
lose out on it, they need not deliver. 

WITNE°S: In regard to the Great Laker, you had others 
considering taking 10,000 h.p., and I asked if that was for the 
manufacture of pulls or pulp and paper? 

wR. GASY: I understand puly and paper. 

“ITNESS; If it is ony pulp, I say it is a different 
situation te the manufacture of pulp and paper. 

MR. GaBY: I do not know anything further that I have 
to say. 

: THE CoilRMaAN: ‘here are some others here who might 
like to ask yru some queegtions. 

MR. GABY: I have an appointment ont of the city. 

THY CEaIRIAN: What about i. Pope? 6 

MR. CaBY: He is here. | atti 

COMMISSICNEN HAKBY: «--Mr. Aleted, eupposing you 
entered into a contract within the next 30 days, would it be 
gossibte for you to begid/ao' that you would have your plant 
completed at the end of 19237 A@--0n my part I wentd say) 
we could start turning out paper at the end of 1923; I would 
net vant t® guarantee a thing of that kind. 

; gen~If a price is fixed that is eatisfuctory and a time 
limit established; it is most important to the Commission to 
Getermine when they are going to se7] sower, and it aight 
be a consideration in the price for power? 

A--I can give you a better answer to that by taking two 
minutes time tr talk with our adviser o. things of that kind. 
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Q--They have power to ge71 and they want to gael] it, and 
you want to buy it; I want to establish some definite time 
when you would have a plantivhicn wit take 12,000 hop. or 
10,000 hep. #20 that you scan definitely enter into a contract 
to take it at a fixed time? | 
AenI would say we could start our construction next Spring; 
all our details could be settled up during the winter - the 
contracts on the equipment would be in. I would say we 
could put up the ground wooed mil} amd paper mill by the end 
of the year, and get that équipment set; the only question 
in my mind would be Suyihee or not you could get your equip- 
ment made between then and set it up in 1923. | 
THE ChaIRMan : Qe-How many would you employ in your. 


works? A--In connection with a business of that kind, — 


over 600 people. 
Q--Thit is without the work in the woods? An--Yeu. 


| “ Q-~and there you would employ a ere-t many more? 
j ‘ 
A--You weuld have a good wany thousand cords of rood to 


eet out in a year. 


ee 


fe-about 35,000 or 40,000 cords of wood? A--Yes, Sir. 

The onty question I would a&k fe how soon could I know I 
oan get a contrac}? , 

(HS CEaIRMaN: Will you leave it to ve to fix the terms? 

WITNDOSS: TIT would tike to know about ite 

COMMIS IUNGR KARRIS: ‘iovld you accept any price that) 
wae fixed for that particular work? 

WITNESS: I said we would etart off at a certain fixed 
price, we would expect to get ae good treatment as anybody 
elec, and I understood you were trying to limit me to that 
good treatment that somebody e1¢ in the same businese got, 

COMISSIONWR HaRRIS: I would not want to ¢o that. 
MR. MORZIS: e--Did you understand that price of gower to 
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apply to the Mission site? | A--Oh, yes. 
Q--When you spoke of being satisfied rith that rate? 
_ A--In 1919; I suppose that price 317.50 applied to in 
or near the aity of Port arthur or Fort Wil tian. 
Q--Hnd would apply to the Migsion site? A--Yea. 
Q--YThen you cay yeu are satis fied with that price, it 


referg to over there, if you wish to go there, or anywhere 
else? = A~-Yes. 
THE CHsIRMAN: ifould you Tike to say something to us, 
ls. Morrist 
MR. P.R.MORRIS: Mr. Chairman, On behalf of Port Wiltian, 
I would say we do not wish te handle the matter of contracts 
ior the puip and paper companies or any of the large contracts. 
Wes ourd prefer that they be made direct by the Hydro Comniegion : 
inn they are made now. At the present time the two sities pn | 
i Tiable for eix and a half mitiion doltars, thirteen millions | 
beforepe get through. It ie a pretty bir load now on 
3E, 000 people. If we order 12,000 hep. for the pulp and 
paper industry, re have to say for that for the wide 40 


years; we would become g¢uarantors of that pulp and paper 
{ndustry th.t it stay in businese and remain solvent during 


ai? that pertod. If it should fail, we sti*? weut’t have to ~ 
tske care of the 12,000 h.p.-, and you are putting gn us not 


P 
; only the eix acd a half mit%ion and the thirteen millions, 


i ‘but the orice of 12,000 hep. for 40 years, whatever it may be. 
a TH: CHAIRMaN: Q--Unéer vhat Taw are y.v placed in that | 
‘ position? A--We never Gan gobao's on the quantity of 
power we order. 

bi e--Caanot you order a certain usnant, &né@ then ask them to 
i. supply you no power in cases of that kind? 


" A--Yee, in caser, but we cannot go back. If the culp and 


—spapex' mil) should fail, where are we? It te a direct 
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liability. We have to levy each year. You have your machinery 
” now; I do not see any change in it. If we take our own 
mnicipal needs and faust) industria? yoads through ua, and the 
Hydro make the bin contraote direot with the outs andpa per 
eomeany, surely they do not want to put any more Viability 


~~ 


onus than we have now. ay 
——-« COMMISSICNER R.3.RO83: y--You can hardly double your 


Wcbility? Ae-It is an indirect liability now. it 

» a appeared Sireot against ue we coud not set? a bond at alle 
That would make a direct annual charge. ve woud he ordering 
12,000 hep. that xé would have to puy for each year. We 

have to pay for the amount of panes we take. 

_ Q+-Supposing a contract vas made with a party tc take 
12,000 hepe, and they refused to take it, then vou woud 
have to pay that anyway? lend 7@ would have to pay that hah 
year as being so much power we contracted fcr. It would: be a 
direct Liabitity. i Pai 

Q-ntt might develop in your peoivacets & Liabitity of 
S13, 000, 000, if you make 211 the contracts? 

hare wil) ghoulder more than that on us, if we have to 
pay for 12,000 hep. if the company failed. 

COMM:SICiCGR EARRIS: 

Qe-You have to pay for it anyway? A--Th.t te an indirect 
Viabitity. 

TEE Ci ALRMGX; (eeHor iz a direct Yiabliity inourred? 

Ae-s€ Order €0 much power and we have to cay for that 
each ye:r at a certain price. 

Q--Thut Ls what they cal the cost price? As-Bractiy. 

Q--It might be S507 A&--Y¥ea. 

Q--Does your contract provide if certain thinzs sriee by 


which it won't be necessary for sou to have so much pover 


tn your wunicipality, ycu shat? stil? he hetd to take the 
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Original horsepower? A--Whatever.amount of power, we 
order, we never can go back, we have topay for, It is 


alvaye ahead and hever back. We started with muniolpal needs 
of about 3,000 hep. | 

COMEISSIONER R.A.ROSS: Qeelt is net a question of / 
how much horse power yee get out cf it, 1% ie a squestion of 
how mush your total cast ia per years Having @ixed yourself 
that way, what happens when the cther fellow drops off? 
Whatever you ..t from him im more or lesa velvet? A--In 
one way, you may be correct. I eee a big difference. 

THE CHAIRMAN : JerIft Fort William had to pay for a?) the 
power it ord¢ra, it would be in a worse position than Port 


arthur; it weurd nake ite ghare Jarger? A--Our vottimate 


sharé is according to the amount of horsepower we take, 0 


I eee no coaasion in the present wachinery of that power being 
Changed, if Hydro makes a oontract direct with the consumer 
for the load. 

COMMISIONSR HANDY: G--according to Mr. Gaby it can be 
made cither way now,with the gunicipality or without the 
muntoipa) ity? A--1I do net eee hia Loint ot View and it 
ie net desirable. That hae been tried on a few *treet railways. 
We want the *tame rate in the same gone, and we want the zone 
to po right to Nipigen. Fort Wirliam and Port arthur, the 
two cities with about 36,000 pecale, are Taqb1e for six and 


‘a half mitlione which may ¢o te thirteen. If you vant ue 


to ay th.t, you ehould nti do something that prevents us from 


- paying. 


COMMIS SIONDR HaNGY: .,--Your idea is te keep your 
oro ortion ef tre Viabiiity as Yow as porribie? 
A--I think Zort Arthur should do the eame, Onae it becomee 
a direat “dability it wil? hurt their oonds,. 


Q--Port arthur at the present time ir giving cower to the 
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patp and paper companies? Af-Yee, sug -ceing they fail? 
The Kawinistiqua faired. 

“COMI ESIUXER Ra2RIS: yeeSuppoeing something should happen 
and Sort Wit*iam did not go inte that ~ got out, of her agreement 
with the Hydro, and Port arthur had to £0 on and carry the 
whole thing, would not they have tafpay the whole thing? 

A--Yes, If you leave us as we are, but nobody expects you 
vil? becavse what are you sitting for now but to fix a power | 
rate that i8 equitable and attractive. IZ you do that, and 
then we take 12,000 h.p., there is a difference. 

COMI SAI ONERHANEY: That ie the first time we have ie 
told that. | mf | 
COMME 7SI°NDR EARRIG: G--We are not sitting here for the 
purpose 2 going to the Government and eaying: "We fina a a) 
gtéat mistake has been made here, und ve think the Government aA 
Ought te take out of the -ublic funds, the moneys an oe to 
Straighten this thing ont end let the: municipalities get. out . 
from under the contract? Ae-Let me show you why the | 
Province of Ontario shculd take part of the burdén: The | 
development that is made u, there 1e abcut three times as grsat 
o¢r Oasita as in any other area I know of, inoluding Niagara. 
w@ Lave 66,000 .5. It makes over é Repe pex caaltas at.. 
Niagara theve te one-third af that. That dsveropment ie made 
for what? To take care of the pulp and paper industry. vbat 
is the pulp end pager industry going in there tor but to 
éxptoit our natural resources inoluding the put swood and 
other timber there? If you are going into ne belpwocd busiinese | 
you take threes things into cons ideration; one, the price of 
power, the seornid dunes and the ther the ‘treight rates. In 
going in there you put the three together and eet a certain 
fisure; that is the figure that + Soite me The 
Province of Ontario ie walking aray with the dues pand they 


have the rirht te sake these duee as such as they Vike. 
I think ther can be Changed from 
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time to time. 
MRe ALSTEAD: They have been. 
MR. MORRIS: And they are high. Se in the handa of 


the Province of Ontarie lies the power te make the pulp and 


paper industry up there attractive. They can make it 
attractive and take all the money from that part of the 
country in the way of dues and bring it down here and leave | 
us a dificit on the power. The Government oan also make it — 
attractive there for pulp and paper by making the leases ! : 
longer -~ they are only 21 years, renewable at their option. 
There ere all sorts of things they can do to make it 
attrative or unattractive, They oan make the power a 
BUvT aout ve and put the dues up. But where are the dues going 
to? They are coming dom here to youe The power project is 
laid on to us, and you walk away with all the money taken out : 
of the natural resources. That is why I urged at Port William _ 
and I still think so and always will think that the Province | 
of Ontario should take care of the excess development made 
take to take care of the pulp and paper industry. 

COMMISSIONER HARRIS: Q=-Why do you say we laid the power 


2 project on yout A-It is there anyway. 


Q=-You people wanted it; you voted for it; then you say 
we laid it on you? A+-Let me check you on that, You know 
that ie true to this extent; we applied for Hydre develop~ 


| ment, and we were told they were going to expropriate 


Hem Power, which was the reasonable thing to do, and which 


I would be satisfied if it had been done. We were told 
they would develop Dog Lake which would be 4s gloaw to 
Port Arthur as Fort William and whioh wovld be a small 
Riel atnent only te take care of our natural industrial 
expansion and not the pulp and paper. Then after the 
Hydre representatives telling us they would do one or the 


other, they ssuddenly go off, with the war on, with the 
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cost of money high, the cost of material high and tabour 
high, and develop Nipigon withcut our request. I assure you 
1f anybody in Fort William thought they were going to develo 
Nipigon, they would not have voted for it. Nor was the pulp 
and paper industry considéred at that time, so I Say to that 
extent, that over-development necessary for pulp and paper 
Still etands without our request or without our undertaking. 

COMMISSIONER HANEY: Q--Or without your protest at the 
time? A--Yhat is the use of protesting. 

COMMISSIONER HARRIS: We hear@ your story while we 


were in Fort William, and Port Arthur, and we are trying 
a to help the situation and trying to help you, and the Hydro. 
WITNESS: I yuite appreciate that. 
| ---~-Premier Drury present. 
| WITNESS? 'The situation presents itself to me as very 

simple as to how you can help us, and that 1s give us an 
2, attractive rate for power and give us one zone, and leave the 
Management as it is now with the Hydro with big blocks of 
power. All you have to do to accomplish that reer have 
legislation {mplementing whatever you suggest. Mr. Aletead 
and Mr. Gaby have just had a talk about the contract, and 
Mr. Gaby has presented the difficuities why it cannot be made. 
Why cannot they make a gontract now; it docs not matter whether. 


it is legal or illegal, if it looks right or reamwnable it 


ee a) ae eee eS ee ee 
a " al - 


Gan be validated aftervards. We make Tots of contracts 
whick are not legal, and then make them valid. 

COMMISSICNER HARRIS: Q--You do not seem to have got any 
Brena together with Porh Arthur than you were last January? 


A--They surety want @#ttractive rates in one zone; that is 


ee TO seo 


very Simpl é. 


uve 


Q--You do not think you can negotiate these contracts 


ee Se 


better yourselves, locally? A--No, I do not. JI think we 


2 = 


Enea 
Ce een | 
7 Sate 


ai 00, duodt ta rece ones 


arg ade een aM: st aot ‘patov sven Poss rue yet «108 

teat ot ese L on cme tot ta botbbleaoo yitdan his 990g, ia (a 

e T8485 fae afeg rot graas soon Faaaqofayab= 976 fad ts 199% 

sgathetee bee 205 fucdtin 10 ¢eanpet THO tuottiw eho res 
vent ta teators taoy todtin 10--9 “SYEHAB segmOTe TANGO 
"saat? etary io seu act af, ES at | ‘ | a 

hw eitde tanh hich liad ai \aTERA ARKOTSBDNEDD ae 


risk ue sewnene: ahaha 8 : COST IH 


aa ae a ‘ot tfeatl edooe eta pokteutte adt' yecnunry = 
| 8 au ovin ef tay hme eH gfed 229 Noy wort ov ae stante 
sit avgor haw ,efos eno an ovina Boa tawoq TOT, stax witourtte 
te patos fd aid ad bw onal edt M2 iv won ef dh ee Hasmegenan 
pret of al tad? de at rquooe o¢ oh od sved woe TTA nian 

| Heute fh ot eteewane uO roveadede ‘gadte ons tame noiverntast 
hoe ce etoeednoo add teode. tfad e beet dem, ‘eved ted ah hoe 
beat od tomes th yrte aed rwokdhiw act hotaroseg andi vied 
sree ott am son. good th xwor foptiaon 6 saleo yar 3 tonaeo y 
3) efdén mass to thgtt etoor oi °RE , foyer nre xo Tegot ial th 
atouttnon to eof awa av Lobtentetie hedenl vey st ‘Sapiae 


»Biteav modt sen sedt bas ,feast toa ste doldw ) ae 


Yne toa syed of siasa snc Ob pOY«) : BLHias HMO TRE BOO di ory i 
| x 

Pb lamin tibia otove wey matt nit xh e108 Ae ie sont onot nspe0fo 
es bein peor eno oi eotar witoettie ‘tise uratue qsdt=-A. bie 
“ch } rt ae 


ie 
oo Toe ctw 


a 


atovatneo seed? ofattogen mga oy fad it Pon ab yovenp ee 


ew anide, fo stom ob I Qinnk  Fytracel (esr Lestaoy weteld os 
: ; / 


, ; ee cae 
aie an , OR Party dy 
T tas ce vik von Oe 2205 Fey Paige »% ant ae 


é ~556~ 
might give the power away if we got bonusing one against 
the other. It is better the way it ise You can easily 
make that contract Mr. Alstead wants because, although you 
say it is contrary to the provisions of the Hydro Act, it 
can he validated next spring. | | 

Q-i think we can? A--Go eheed and do it. 

Q--We are not making contracts? A--You can recommend it, 
and your recommendation oan be implemented with the proper 
legislation. | 

THE CHAIRMAN: Q=-You are familiar with this contract 
and the terms of this contract? 4--Yes. 

Q-=Do you see any ineurmountable difficulties? 

A--No, I de not. I have been present at a good many conp 
versations over it. If Mr. Gaby's reason is only that it 
exceeds his power under the Act, make the contract without 
any regard to that, and then let us validate it and get 
away. Get something started. 

Q--It seems to all of us there are no difficulties but. 
what can be readily overcome if both parties want to make 
& reasonable centract? A-<None whatever. 

COMMISSIONER ReAo ROSS: Q-“You think with the 
Government on one side of the table and Hydro on the ohher, 
they can soon frame up a contract which would be satisfactory 
to all conoerned? A--Yes, or they could make it without 
the Government, but tho Government would have to be considered 
as to whether it was legal or not. I hope I have made myself 
clear that we think up there the Provincial Government should 
wtand behind some of the capital expenditure, 

COMMISSIONER HANEY: Q--I think we are quite clear with 
respect to the ratio of liability that your munioipslities 
want te entertain in oonneoction with the use of Hydro; you 


want to make it as small as possible? A-~Yes, until it 
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‘looks better than at presont. 

4 Q--Is that your viow? A-~-Yes, that is my view, and I 

‘think thet should be so with both of us because that excess 
development for pulp and paper should be taken care of by 

the Province. | 
| - COMMISSIONMR J.A. ROSS: Qv-If reasonable retes oan be 
granted under contracts and arrangements with your munici- 
 pality such as will pay off in a very short time the 

; liabilities now accruing, is there any necessity for 

wiping out the excoss capital? A--Oh, no, if the 

_ Poevince will carry that deficit until it can be wiped out, 
thet is equivalent to their wiping it out. 

Q--They should hold you people to your bargain? 

A--Yes, but at the same tims if we left it, and did not 

i have to pay if if wo did not earn it, we are not hurt very 

‘ proh: if the development will pay it, why should not it? 

We do not want te walk off with the thing. 

q THE CHAIRMAN; Q~~You spoke of the work being undertaken 
| on account of the Government. I do not know if you are 

j familiar with the letter from Mr. Pope, the Secretary of the 
Commission, written to Mr. Carrick, in which he sayé they are 
: making no provision for them? A--I will have to correct 
myself on that; I know they did go ehead without any regard to 
 heging a contract for this particular limit, but there is no 
 exause for the development oxcept pulp and paper. I have 

8 chart thoree Tho book was published by people very much 
opposed to Hydro and you can verify it. That ig the Thunder 
Day chart as compared with Hydro. I have verified it 80 

as as we are concerned, and what it is based on. 

THE CHAIRMAN: Q=-According to that, you are about four 
eines ag great up there? A--Yes, md then we are not 


@ensely populated, Looking at that, Mr. Chairman, we might go 
up for a while with this power being used for pulp and paper, 
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_ but we know the Vife of the pulp and paper industry 16 not 
perpetual, in some cases it is not very long. Then if we do 
get uz, we may #o back quickly and have the Joad throrn back 
on us. | 
7 COMMMSSILEER HARRIS: we-Your diversity Joad would be grow- 
ine al? the time? A--Yes; one putp and paper industry 
would take as much power as the two cities. Thatioad is 
thrown right back on our hands. 
Q--It would not be throvn back on your hands? A--What 
would ron do with it? 
we-It wil? be absorbed by your municipal load? Your 
municipality wil? grow? aA--Not at that rate. ‘%e have 35,000, 
and one vood Joad for one pulp and paper industry corte 
practically take care of it. What do you think your  36r 
gapita power is in Toronto? Is it one-half per person? 
G--You have wot any vision at 417 on tels thing? 
A--You have 600,000 ox 600,000 pecopre in Noronto; we have 
three to one, and I ¢o not think you have oné-hajf to one 


person. 


SS ee ae — 


THE CHAIRMAN: We have about one-tenth. 


WLTNES3: amd curs is three to one. 


PL ag ee 
ee 


TH COMsIRMAN: Qe-Mr. aleted te179 ua this night last 
i forever 1f it ie properly conserved? Ae--Mr. alsted exid at 


the sane time thexe cannot be too many of these industries 


these or it won't ast. 
C--0n the limits he has? aA--You won't get many more Jimite 


like he has. 

COMMISSIONER JeAeROSS: Q-eAre not you Optimistia enough 
to believe in what might happen; in ten yeare from now you 
wil? have three or four times the population? A--That would 


not be enough on that capita. 
Tp ClalRMaN: Qe-I believe you rit] Vive te see the day 
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“ope. 


when at. the power that Can be produced by Nipigon wii? be 
consu..ed by the two cities? — aeeYou sre trying 
to gut me in an avkward pesition. 

COMIISSIONSR HuRRIs Qeel think you wilt Fant art 
‘the power on the nce. and thekam? 

A--Not vith my money behina it. | ‘i 

accel think yor ought to move? A--I am elacing myself 
On the per cavita onnsumpt ton. 

Q--fou should have got on to this ser capita baeis before 
you voted on this Pits Ag A--Hydro was onty to develop 
what we wanted for our own needs. 

W-ré are trying te hele out the eituation. 


A--l ex>ect you have that in mind. You have the chart 


and you can verify it yourself, 
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HOW. Ce DRURY. | 
TH 2 CH! IRMAN: . 
Ne-About a year ago the Brovince of Ontario rendcred 4 
stat oment to the Hydro Commission claiming interest at 
6.02 per cent upon the money extended in the Nipigcn © 
development. It appears that according to Mr. Gaby's 
evidence that the Commission gnstead of paying that 
amount meade up the interest on the basis of five: percent 
and they say the reason thoy did so was that they hed an 
interview with yourself and other members of the Government, 
am that the Government stated there that it would accept 
iva: percent instead of 6.02 on that moneys Have you any 
recellection of such an interview? A--I have a redollec- 
tion of a proposition being made in January of 1920, at 
which time the Government was anxious, to somehow or other 
get a centract from the Hydre by which the Great Lakes 
Company could proceed with their development, and at one 
of the conferences, I coulda not be sure who was there, but 
I know I was there and thet Sir adam Beck was thers, and 
the proposition was made, ih @ casual manner by Sir adam 
Beck pretty much in these terms; He said "Te we give 
@ contract et a fixed rate, andan enforceable contract, 
could the Government consider a fixed rate of five per 
cont for the money used in our development?" And the 
discus £on went no further than that, there was no 
understanding reached, there was no undertaking given 
by the Government. 
e-ias there any promise made by the Governnent ? 
A--I think it was spoken of morely in 4 casual menner, 
it might be considered; as a matter of fact it never 
was considered by the Government because in the first 
place I knew it was unsound financially. The Province at 
large could not be expected to carry losds in any »art ef 
tho Hydro development, and in the second place it wes cone 


trary to the Power Commission act of 1914. If there had 
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been any consideration the first step for it would have 


been preparation of legislatien which would have amended 
sub-section l-a of section 15 of the Power Commission 
Act. 

Q--The Government had no power? A--No, the Government 
have no power. | 

Q--And it went ne further than that? A--No, it went 
no further than that. | 

Q--Dees the difference between five per-cent and 6.02 
per~cent still stand on the beeks ef the Government? 


* ? 


A--0n the becks of the Department, I understand so. 
Q--Against Hydro? A-~Yes. i 
Q--It is a liability? A--It is 4 liability. 
Q--To the Government? A--To the Government « 
Q--Ana you have se treated it? A--We have. 
Q--Has there been any correspondence between the 
Goverument and the Hydro en the matter ef rates? 
A--Ne, It was mentioned as I said sometime in January, 
I think, of 1920, at which time the Government was trying 
te get some sert of contract se that development could 
preceed. I1t was never me ntiened again, and neved ccn~ 
sidered agains | 
Q--In arriving at tha annual payment to be made by 
the Commision to the Government, interest should be 
computed at 6.02? Ae-In the terms of the Act, and I an 
informed that in 1920, the year in question money cost 
6.02, so that it should be computed at that rato. 
Q--The rate, I suppose, has net been fixed for the 
present year? A--I think not. 
CCMMISSIONSR HANSY: Q--I think the Act provides that 
the wates shall be fixed by the Lieutenant=-Governor in 


‘Council? Ae-On the recommendation of the Treasurer. 


fads 
5) An 1. ek 
Tis 


| eaten te. as nottoas to wt 


ie 


b asa 
De ew 


stadt nad? rosea oo 
fed ‘Bae 5 txwoet09 ovit seawtoed sonotett Ls oat pood=-> 
Timaaara we od? te adeed odd fo baste iLbte sanonneg 


a 
* 


+08 fat vsobae i ‘stuendtaged add Ko ened odd mak 
| | | sa8Yond, foubeH Featopae-g 
Model ia Jlewk Cydttidatt a at ae 
atnoomxoved ont olen Ttnommrseyved edd a Tae ei 
eve | _ sevad aWe-a oot botasté ne evad OY fud~np a 
add haew tod saxe buoqeetr09 U8 asod eteds agen > | 
7 Aatiiball ta cot} en ett ae eo thy edd Ais txommre 709 
rer acne nk omitonoe hla @ . &G hosel tom saw tI inh 
ine enw Phomre ved oni om dolidw te ~OSeL te tokdt bi 
“babe taomgoloved fads of doareane to frog om oa fon Me 
| “90 Gavhign Bae Mb eye vabciiuiuhiceho never gow ot] “shoooatg 
| bua mh } ee Wy Ree  etttega betobia " 
vd e bes od od daisaon Lanne ect is antvirrs iw hy | 
ed Bleodta tearad at e tremrreved edt of aetsalmmod eft 
ie mat baa .oa oid to parsed ed? ale-a 780.3 ta hetsqmoo aay 
#a00 Yemen fakvasvy at taey edt ,O8es ot Jadd beorretat ; ag 
sodax tedt ta hetuqmon ed biucda tt tad? op .80.8 


en? sot bexit need fon aad .wacgque I ,etat edte=¢ Baie 

ha | stom aniddy Ie-4 ?ta0y troeerq ie 

taut eobiverg tos edt Maid? T-=g  :¥mvaH ACHOTERIMOD ae) 
gh tomtered=taaredaoht ont yd Dexkt ad [lade Bete en? ‘ae 


stexseset? sit to Aelvabasomeowe ant inated: ‘TLtonsod he? 


“562- 
W.W. POPS 

QreMr. Gaby said you were present at this interview 
in which it was stated the Govermment agreed to meke a 
‘rate of five per-cent interest instead of 6.02? 

A--So I understood. 

Q--When was that? A--It was when the Great Lakes con~. 
tract was being spoken te, it was stated that the price 
weuld be fixeé on the Gevernment taking five percent. | 

Q--Was there an understanding with the Government? 

A--I understood that would be the price it would he 
figured en. 

Q--You knew yourself that the Government had ne power 
te de that? A--The Lieutenant-Governer in Council can 
de that. ; 

THE HON. MR. DRURY: No. new "The Commission shall 
pay the Treasurer of Oateris annually interest on the. 
indebtedness eof the Cemmissden te the Province for moneys 
eadzanced to the Commission by the Province as may be from 
time to time determined by the Lieutenant-Governor in 
Council as sufficient to reimburse the Province the full 
amount of interest paid by the Govermment rn moseys 
raised for the purpeses of the Commission and the charges 
dineurred by it in providing such money" 30 that the 
Government has no option. ) 

COMMISSIONER R.A. ROSS: Q--These issues were mint 
for the general purposes of the Government? A--Yes. 

Q--Were they long-term issued? A--I would not care 

to answer that. 

COMMISSIONER HARRIS: Q~--Was that being considered in 
connection with the application? With the desire of the 
Grest Lakes to have an enforceable clause introduced. 

MR. POPE: That Was up at the same time the price was 


under consideration. 
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Q--That was the matter that was being discussed? 

A-~A fixed price and an enforceable contract. They 
ebjected to the price and the interest was dieaussed in 
fixing the price. 

Q--The enforceable contract was never made, in fact 
no contract was over made? A--Never signed, but there 
Was a contract made. 

Q--You could not basw a rate of interest on 4 contract 
thet was never signed? a--It was discussed. 

THE CHAIRMAN: 9--Zven on your showing should the rate 
ef interest be fixed as if the contract had been entered 
into? A--Trying to fix the price for power and this was 
ene way of fixing the price, 

MR. ALLST SAD: | 

THE CHAIRMAN; Q--Wore you present’ on this occasion? 

A--Yes sir, I was present. I think it was early in 
1920 and my recollection of what took place is substan- 
tially as Mr. Drury has stated. We had @ good many 
eenferences st that time with rogard to this contract, 
and the question wes sskod the Government ac to whether the 
rate would be meade five..per cent, -ewhether the rate was 
five per cent or four and a half percent, --whatever 
amount it was, the Government said they had no power to 
give a fixed rate to the Commission. 

COMMISSIONER R.A. RODS: Qe--Is not this the possible 
explanation; the people who were discussing this matter 
were not then discussing the question thet we have before 
us to-day, the matter of fixing a general rate, but they 
were discussing @ rate for powed to be fixed, to extend 
over & period of 42 years. Is not it reasonable to 
expect that a rate of 6.02 should not be continued over 
42 years? 

TH: CHAIRMAN: It was never contemplated it should 
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continue for 42 years, it is fixed annually. 

COMMISSIONGR ReA. ROSS: Qhie was a fixed contract. 

MR. POPS: A fixed price. 

THE OHATRMAN:/ Boula not~fix the interest at 6.02 
per cent for 42 years because five years from _now_it. ~ 
will be considerably less. 

MR. ALLSTSAD: Or more. 

THE CHAIRMAN: The tendene-y is downward. 

COMMISSIONER R.A. ROS': Is there a pos-ibility 
of a misunderstanding? 

THi HON. MR. uC. DRURY: My recollection is that 
the que tion was put more jocularly than any other ey. 
We were “etary for some sort of rate on which develop~- 
ment could proceed and the question was brought out 
more cr less as to whether it could be considered in 
that way. 

COMMIS ION.R HANSY: You were trying to get a 
customer for this power. | 

HON. MRe DRU RY: Yese 3ir sdam Beck said fer Hydro 
"TZ you could give us a fixed rate wo could meet you". 
He suggested that, I think, jocularly, I took it in that 
way, at least. 

THE CHAIRMEN: I have in my hands a letter written 
by Mr. Matthews, the Mayor of Port arthur. 

HON. MR. DRU.RY: That is in January, 19203 

THE CH.IRMAN: Yes. Will you arrange, Mr. Pope, 
to have Sir Adam Bock here at 10 o'clock to-morrow 


morning? 
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MR. POPS: That is some contract. 

THE CHAIRMAN: We are here to make gome contract. 

COMMISSIONGR HARRIS: Does he desire to appear? 

MR. POPE: I cannot say. | 

THE CHAIRMAN: We notified you last Thursday that we 
wished the members of the Commiscion, and officials, te 
be present. | 

MR. POPH: You did not mention the Commission. 

MRe HANEY: Yes, we did. 

MR. POPS: I never saw the letter. 

THE CHAIRMAN; We want you to be here to-morrow 
morning, and also Sir Adam Beck. 

MR. POPE: I do not know what his engagements are. 

THE CHAIRMAN: If Sir Adam Beck had been here 
to-night we probably would be able to close it up. 


Adjourned at 5.pem. until 10:36 a.m., 4th Cotober, 
gee. 


(Page 600 follows.) 
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